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Italy's De Mita Positively Assesses EC Summit 
AU 2806104889 Rome ANSA in English 0831 GMT 
28 Jun 89 


[Text] Madnd (ANSA}—Outgoing Premier Ciriaco De 
Mita of Italy passed generally positive judgement on the 
European Community summit at the end of two days of 
work here Tuesday and singled out as of special umpor- 
tance the decision t> schedule an intergovernmental 
conference for mapy g out the institutional chang:s 
required for economic and monetary integration 


De Mita, who resigned his post May 19 and now holds a 
new government-formation mandate in Rome. said the 
idea of the intergovernmental conference was the com- 
promise formula advanced by Foreign Minister Giulio 
Andreott:. 


Though there are still reservations of a technical nature 
which might provide a pretext for suspending the inte- 
gration process, said De Mita. the facts remain that the 
decision to work towards union became a formal com- 
mitment on Tuesday and that the drive towards integra- 
tron can become stronger than the will of the individual 
governments. 


He went on to note that all the objections in principle to 
the formatio:. of a European monctary sphere have 
talien by the wayside. He recalled that as carly as the 
beginning of the preparations for the summut, he had 
insisted on the need for firmness in decision-making 
accompanied by flexibility on timetables and said that 
the outcome of the summit demonstrated the correctness 
of this approach. 


The Itahan Government leader also sand he could not 
rule out scheduling the intergovernmental conference on 
economic and monetary union before 1992 im that 
French President Francois Mitterrand would like to see 
that date named as a deadline for the conference 


Italy's Andreotti, FRG's Genscher Meet in Madrid 
402706143989 Rome ANSA in English 1231 GMT 
27 Jun 89 


[Text] (ANSA) Madnd, June 27—East-West relations 
and the European Parliamentary elections of June 15-18 
were discussed at a working breakfast here this morning 
between Italian Foreign Minister Giulio Andreott: and 
his West German counterpart, Hans Dietrich Genscher. 
aides to Andreott: said 


INTERNATIONAL AFFAIRS i 


The two ministers met before the start of the third and 
last summit meeting of European heads of state and 
goverument 


The sources said Genscher commented fon] Mikhail 
‘sorbachev's recent visit to Bonn, saying that the Sovict 
president seems “very aware™ of the American position 
on arms reduction, and aware that West Germany has no 
intention of “slipping” away from the NATO Alliance 


Genscher also said the West German far-right Republi- 
can Party's gains in the European clectons were more 
the result of “superficial” protest votes than of neo-Nazi 


nostalgia 


EEC ‘Indifference’ to Turks Criticized 
412606140289 Paris AFP in English 1350 GMT 
26 Jun 8&9 


[Text] Paris, June 26 (AFP}—A member of the Turkish 
Government criticised Monday the “indifference” of the 
European Economic Community (EEC) to the plight of 
Bulgarians of Turkish omgin, 60,000 of whom have fled 
to Turkey in recent weeks to escape forced assimilation 
and curbs on religious practice. 


Kamran Inan, a minister of state who 1s here for a 
Franco- Turkish business seminar, said the EEC's inabil- 
ity to adopt a common stand in defence of the Turkish 
minority in Bulgaria “does not honour the European 
Community” 


Mr. Inan said European leaders should realise that “Europe 
must not be allowed to be balkanized once again” 


He appealed to the West to be more supportive of the 
Turkish refugees fleeing Bulgaria. Turkey has said ut 
expects the number to increase to some 300,000. 


Mr. Inan praised France for making a “strong and 
positive” statement on the issue at the close last week of 
an international human nghts conference in Paris. But 
he said the statement “came a bit late” 


Mr. Inan aiso accused the Bulgarians of expelling chil- 
dren of Turkish origin after injgecting them with a vac- 
cine “about which nothing is known”. He said the 
vaccination was given at school only to pupils of Turkish 
descent about to leave the country. 


He said Ankara had asked the World Health Organiza- 
tion to find out what the vaccine was. 
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3 PRC Diplomats Request Asylum in London 
LD2706144189 London PRESS ASSOCIATION 
in English 1310 GMT 27 Jun 8&9 


[By Tom McMullan, PRESS ASSOCIATION diplomatic 
correspondent] 


[Text] Home Secretary Mr Douglas Hurd 1s considering 
applications for political asylum from three Chinese dip- 
lomats in London, the Home Office said today. A spokes- 
min said ii was not possible to say when a decision would 
be announced. All three are first secretares. 


The first application was made three weeks ago. just after 
the massacre in Beijing The other two applied for 
asylum last week. 


The Foreign Office said the Chinese Embassy had asked 
for confirmation that the first diplomat had sought 
asylum, but did not ask for permission to talk to him. A 
spokesman said: “All have full diplomatic iummunity 
They are now secking to change their status to remain in 
this country.” 


SWAPO's Nujoms Meets Howe, Criticizes RSA 
1.D2806 143589 London PRESS ASSOCIATION 
in English 1345 GMT 28 Jun &9 


[By Eben Black, PRESS ASSOCIATION lobby corre- 
spondent] 


[Text] South Africa is still using murder and terror in an 
attempt to sabotage the Namibian peace process, the 
leader of Namibia's main guerrilla organisation claimed 
in London today. 


Mr Sam Nujoma, president of the Southwest Africa 
People’s Organisation, said Pretoria was waging a cam- 


paign against the Namibian people despite the move 
towards free elections overseen by the United Nations 


Speaking after a 40-minute meeting with Foreign Secre- 
tary Sir Geoffrey Howe today, Mr Nujoma also hinted 


UNITED KINGDOM 2 


*hat an independent Namibia could join the Common- 
wealth, a matter raised at the mecting. 


Asked whether SWAPO wouid want the country to join, 


Mr Nujoma replied: “Perhaps 11 would be a good idea for 
us to be in the Commonwealth. We will look into that.” 


The SWAPO movemeni has been engaged in guerrilla 
war inside the huge. South Afmcan-run territory since 
1966 


Earlier thes year UN forces moved 1n to ensure a peaceful 
passage to the Apnl elections which SWAPO 1s widely 
expected to win. 


Their arnval was immediately followed by renewed 
fighting between SWAPO and South Afncan forces. 


Mr Nujoma said specia! South Afncan Koevoet units— 
the name means crowbar in Afmkaans—were destroying 
crops, murdering and terrorising the black population 


He said Sir Geoffrey had condemned the South Afncan 
action. Mr Nujoma—who intends to end his exile from 
Namibia as soon as possible—cniticised South Afncan 
moves to raise the age for voters from 18 to 21 which he 
claimed might reduce the SWAPO support by 30 per-ent. 


Mr Nujyoma said he had pressed Sir Geoffrey on the 
question of further economic sanctions against South 
Afnca, which Britain 1s holding out against 


The Foreign Office sand Sir Geoffrey had made clear the 
government's line that sanctions would hit the disadvan- 
taged sections of South African society the hardest 


Earlier Mr Nujyoma spoke at the Royal Commonwealth 
Society in London and was presented with 15,000 
pounds sterling for the SWAPO clecuion campaign by 
Anti-Apartheid Movement President Archbishop Trevor 
Huddleston 


Later today he was meeting Overseas Development 
Minister Chris Patten to discuss aid, and there are plans 
for a meeting with Labour leader Nei! Kinnock 
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Israeli President Begins One-Week Visit 


Welcomed by Governor General 
142606163989 Jerusalem Domestic Service in Hebrew 
1600 GMT 26 Jun &9 


| Text] Presedent Hayom Herzog has opened an officia! 
l-week visit to Canada He was accorded an official 
welcome ceremony. compicte with honor guard, at the 
governor general's residence In her congratulatory 
speech, the governor gencral sand that the visit would 
provide an opportunity for Israci:( anadian ties to be 
reviewed with an aim of intensifying them. “cr corre- 
spondent Shim'on Schiffer reports that Presiden: Herzog 
said that Israel 1s torn by a national dispute and 1s facing 
important decisions, which it will make out of a sense of 
national responsibility 


Mulroney Discusses Visit 
TA2 70605 1489 Jerusalem Domestic Service in Hebrew 
0405 GMT 27 Jun 8&9 


[Interview with Canadian Prime Minister Brian Mul- 
roncy by Shim'on Schiffer at the Ottawa residence of the 
governor on 26 June—recorded. Mulroney 
speaks in English. followed by Schiffer translations of his 
remarks into Hebrew) 


[Text] [Schiffer] Canadian Prime Minister Bran Mul- 
roncy does not hide his deep friendship with Israc! At 
the official reception held for President Merzog at the 
residence of Canada’s governor general tonight. he 
responded al once to my request to talk with him 
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How does he see the relations between Israci and ( anada 
a’ the present tome. | asked 


{Mulroncy] | think the Canadian-Israch: relatronship has 
never been better | think we are working closely together 
as frends, to bring about peace im the region, develop 
greater prosperity. greater trade. greater fricndship 
between us Things are goung well 


[Schiffer] Today Prime Minister Mulroncy will present 
Pressdent Herzog to Canada’s bicameral Parliament, 
after which the Israch: president will address the people's 
represeatatives. Do you inter to cxpress support for the 
Israch peace mitsative’ | asked 


[Mulroney] Well, | already have. but | will probably be 
referring to 1 again tomorrow. when | introduce Presi- 
dent Herzog to the Canadian Parliament and the Cana- 
dian people on television 


[Schiffer] Until recently the Canadian Government 
spokesman’s official line has been that the Israch ciec- 
ton imitsative 1s a small but significant step in the mght 
direction. Recently. however, Canada has upgraded its 
tees with the PLO. How should thes move be interpreted” 
1 asked Prime Minister Mulroney 


[Mulroney] As an attempt by a great friend, namely 
Canada. to contribute to the peace im the region by 
helping Israci, whose independence we cherish, to seek a 
dur_ble peace with her neighbors 
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Kohi Lauds ‘in EC Sammit 
1. D2806155189 Hamburg DPA in German 1453 GMT 
28 Jun 8&9 


[Excerpts] Bonn (DPA}—The EC summit in Madnd. 
according to Federal Chancellor Helmut Kohli. has 
“umpressively confirmed” the new European dynamism 
brought into motion under the German presidenc) Ina 
Statement published in Bonn today. Kohl stressed that 
Europe has once again demonstrated its capacity for 
action and its future possibilities at a decisive stage in its 
deveiopnient ™ 


The federal chancellor accorded prority in the coming 
months to the formulation of a European social charter 
“For German polices this ss a decisive, indeed an 
essential ingredient for a common Europe.” Progress in 
securing nghts for European emplovees 1s necessary, if 
the internal markei us to be accepted on a social level 
also [passage omitted] 


Kohl stressed that the measures agreed for the impie- 
mentation of a monetary union are directed toward the 
financial policy structures of the Federal Republic Thus 
the German Federal Bank 1s the example for an indepen- 
dent European central bank. (passage om) !'cc| 


Newspapers View Results of EC Summi: 
41 2906090089 Cologne Deutschlandfunk Network 
in German OSOS GMT 28 Jun &9 


[From the press review] 


[Text] One of the topics discussed by the press today is 
the 2-day summit meeting in Madnd 


FEDERAL REPUBLIC OF GERMANY 4 


and the Federal Government. which must keep its word 
to Paris—urge the holding of a government conference 
soon in order to lay down binding Gatclines and goals. 
and finally amend the treatics of Rome. To call such a 
conference, a majority 1s sufficeent. binding decrsscns 
must be made unanimously. however, Out of domesin 
policy weakness. Mrs Thatche: yielded a bit to her 
partners, against her conviction. Thus. an initial step on 
the road to monctary umon has been made. The road 
will remain long and laborious. however. no onc will be 
able to go back behind the ‘Aarting pont 


SUEDDEUTSCHE ZEITUNG discusses the following 
aspect: With the background of the election successes of 
rightist, nationalist, and anti-European groups. Koh! 
may not have found i casy to lay his cards on the table 
in Madrid. His coalition partner Theo W angel 1s hesitant 
because of the ministry he heads. He will have a hard 
tume, getting used to the idea that the federal finance 
minister will lose all influence on the exchange ratc of the 
Deutsche mark and musi observe EC rules im hes 
national budget policy. Above all, his Christian Social 
Union will certainly not be able to win back disloyal 
conservative voters by holding oul prowpects of a Euro 
pean cconomic and monctary union. and not only im 
Bavaria does the idea of eventually having to give up the 
good old stable Deutsche mark create uncasiness 


FRANKFURTER RUNDSCHAL states: A secret aver- 
sion to the Federal Republic's dominant position is 
mcreasingly taking shape in the European Community 
Its dominant role im the present European Monctary 
System 1s the main reason for France. Italy. and Belgium 
to urge a monctary union. Bonn must cultivate German. 
French frnendship so intensively because it has to con- 
ceal its own predominance However, contrary to capec- 
tations, the British prime minister was by no means 
isolated in the monetary policy discussions of the sum- 
mit. It was not least out of political considerations tat 
the Netherlands and Denmark adopted dositions aimed 
at protecting Great Britain against German-French 


F a by the Leutkirch daily SCHWAEB- 
ISCHE ZEITUNG: The EC summit in Madrid, which was 
wate a decisive phase on the road to the 
the Twelve, has done its most important 


¢ 
{ 


above should not be taken too lightly. Even thoug’, we do 
Margaret Thatcher that in this crucial issuc 

an undesirable socialism is being accepted by the back 

door, grave reservations remain in lig’ . of capevrence 
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Firm's Chemical Export Deal With Iran Cancelled 
2806184589 Hambure DPA in German 1719 GMT 
28 Jun 8&9 


[Excerpts] Duesseldorf (DPA}—The Dusseldorf 
Rheimersen Chemical Products Company wants to sup- 
ply Iran with 257 tons of thionyichlonde. worth $360 
thousand, which can be used for. among other purposes. 
the production of poron gas. Two of the company's 
lawyers confirmed this evening the connections revealed 
by the US. secret service, which US. Secretary of State 
James Baker had spoken of to Federal Foreign Minister 
Genscher in person last week 


According to the lawyers. the Rheimenen firm, which os 
owned by an Iraman family, wanted to transport the 
chemicals from india and Iran, via Dubai. However, the 
deal was cancelled this morning after the Duesscidorf 
Customs investigation department searched the business 
premises yesterday. th lawyers reported [paisage omitted] 


Export of the multi-purpose raw material from the 
Federal Republic requires official approval. according to 
a report from State Secretary of Finance Manfred 
Carstens. Thionylichlonde was added to the Export List 
im April. The setting-up of deals of thes kind has been a 
punishable offence m the FRG since 8 March—even if 
the firm has bought and resold the ciport goods [outside 
of FRG territory}, Thus. they need not have touched 
German soil 


According 10 newspaper reports. the key figure im the 
deal was an attache of the Iranian Enmbassy in Bonn 
The diplomat was recalled to Iran 4 weeks ago. There is 
al present an examination in Duesseldorf of whether this 
18 a punishable mediating operation or a nonpunishabic 
broker's operation, government spokesman Herbert 
Schmuclling reported. The firm in question had not 
made any application for approval of a mediating or 
third-country operation to the Federal Office of Trade 


Minister Says ‘Loophole’ To Be Corrected 
LD2906115189 Hambure DPA in German 1025 GMT 
29 Jun &9 


[Text] Hamburg (DPA)}—Federal Economics Minster 
Helmut Haussmann (Free Democratic Party). hopes. in 
hight of the case of the Dusseldorf Rhemensen Chemical 
Products Company. to close any loopholes that have 
become apparent in thc planned new foreign trade law 
Haussmann, in an interview with Saarland Radio today. 
said that corrections of this nature are possible in further 
discussions of the law. Rheinewsen lawyors yesterday 
confirmed the planned supply to Iran of 2*7 tons of 
thionyichionde. which can he used for the production of 
poison gas. The connections with the firm. which is 
owned by an Iranian family, were revealed by the US 
secret service, and Federal German authorities were 
informed 


s 
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“In the future we will be able to discover such 
occurences, punish those guilty. and keep them away 
from the Federal Republic as a deterrent.” Haussmann 
said. It 1s the intention of the legislature to make even the 
so-called third-<country trade of ceriamn goods a punish- 
able offence. However, the best German controls are of 
no use if many other countnes are not prepared to 
cooperatc. the economics minister sand The Rhemersen 
company had hoped to forward the chemicals from India 
to Iran. via Dubas 


Interior Minister Meets Syrian Foreign Minister 
LDIGO609S S89 Hambure DPA in German 0816 GUT 
29 Jun &Y 


[ Teat}) Bonn (DP A}—Federal Interior Minisicr W olfgang 
Schacuble met Synan Foreign Minister Farug al-Shar 
today im Born for talks. during which questions of 
combatting terrorism may have been discussed An Intc- 
ror Ministry spokesman stated merely that Al-Shar had 


requested the mecting 


The Synan foresgn minister carer conferred at the start 
of hes short visit to Bonn with Hans Stercken. chairman 
of the Bundestag Foreign Affairs Commitice A mecting 
with Federal Pressdent Richard von Weizsaccker. and an 
exchange of opimon with Federal Foreign Minister 
Hans-Dietrich Genscher are planned for later today 


Syria sponsors seveval radical Palestinian organizations. 
mchuding the infamous “Popular Front for the Libera- 
tron of Palestone—General Command” (PFLP<GC), led 
by Ahmad Jibril. Several members of this nization 
including its “foreign and security head™ Hafis Kassim 
Dalkamon: [name as received). have been imprisoned 
since October last year mm the Federal Republic under 
susprcion of terrorism. The PFLP-GC 1s suspected, par- 
tecularly om the United States, of having perpetrated the 
bomb attack on the Pan-Am jumbo that crashed on 2! 
December 1988 over the Scottish town of Lockerbie 


Bulgarian Foreign Minister Visits, Meets Leaders 


Meets Genscher, Turks Discussed 
LD2806161789 Hambure DPA in German 1524 GMT 
28 Jun &Y 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher today received his Bulgarian counter- 
part. Petur Miadenov, for an hour-long talk in Bonn 
According to Foreign Ministry spokesman Juecrgca 
Chrobog. there was discussion of East-West relations, 
the development of the CSCE process. and German- 


Bulgarian relations 


censcher also capresse4 the Federal Government's con- 
cern at the predicament of the Turkish minority in 
Bulgaria. According to Chrobog. there was a “frank 
exchange of opimons” on this subject. The Bulgarian 
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Government denied that members of the Turkish minor- 
ity have been deported to Turkey en masse. The Bulgar- 
tan version 1s that the people left the country of their own 
free will after having obtained passports. 


Miadenov, im office since 1971 and thus the longest- 
serving foreign minister in Europe, will also meci Fed- 
eral Pressdent Richard von Weizsaecker and representa- 


tives of the Bundestag party groups during his 3-day visit 
to Bonn. 


Meets With Lambsdorff 
LD2906111139 Hamburg DPA in German 1020 GMT 
29 Jun 8&9 


[Text] Bonn (DPA)}—Bulgarian Foreign Minister Petur 
Mladenov met in Bonn today with Free Democratic Party 
[FDP] leader Count Otto Lambsdorff. The focu: of the 
hour-long of opinion was, according to FDP 
Spokesman Goebel, the Bulgarian path towards 
open economics and to cautious political reforms. 


Lambsdorff referred to the fact that the Federal Republic 
18 following with very critical attentiveness the treatment 
of the Turkish minority in Bulgaria. Miadenov also 
invited Lambsdorff to visit Bulgaria on behalf of Todor 
Zhivkov, chairman of the Bulgarian Council of State. 


Yesterday Miladenov spoke to Federal Foreign Minister 
Hans-Dietrich Genscher, who also expressed anxicty 
about the situation of the Turkish minority in Bulgaria. 
A meeting with Federal President Richard von Weiz- 
saecker is also on the Bulgarian politician's program. 


Intra-German on FRG-GDR Relations 
AU 2806101089 Bonn Di-E WELT in German 27 Jun 8&9 


pd 


[Report by D. Dose and H.R. Karutz: “The Federal 
Government Expects Honecker To Stay in Office After 
1990") 


Text] Berlin—The Federal Government believes that 

ch Honecker will continue to be the party-state leader 
also following the 12th Congress of the Socialist Unity 
Party te ae [SED] in May 1990: “Honecker intends 
to continue ir. office,” said State Secretary Walter Presnitz 
(Ministry of Intra-~German Relations) in an interview with 
DIE WELT. Commenting on the GDR's internal situation, 
he said: “We have seen since 1988 that debates on reform 
have been conducted by the SED internally, and top 
officials are involved in these debates.” Neither Honecker 
nor the SED Politburo could “avoid” such discussion in 
the long run, Priesnitz said. 


Ne Kohl Visit Seon 


Minister Dorothee Wilms’ closest aide reiterated what she 
had said, namely that an official GDR visit by Chancellor 
Helmut Kohl in 1989 or 1990 was “highly improbabic.” In 
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thes respect, Presnitz said that the SED Congress im the 
spring of 1990 and Bundestag ciections in the fal! of 1990 
prevented such a visit. He said that was conceivabic, 
however, that “the contacts between the FRG Govern- 
ment and the GDR leadership could be intensified on the 
level of ministers.” In addition, it would be “welcome and 
desirable” for prominent Western politicians to visit the 
GDR privately more often, as Helmut Kohl and recently 
Hans-Dietrich Genscher and Dorothee Wilms had donc: 
“It strengthens the Dresden or Halle people's sense of 
belonging together if they see or experience such visits on 
the hurnan and personal levels.” 


The Bonn expert on intra~German negotiations hinted 
that the existing contacts between Bonn and the red- 
green Senate of Berlin on Germany and Berlin policy are 
by mo means satisfactory. He said that following the 
meeting between Berlin Governing Mayor Momper and 
Erich Honecker, the first practical improvements were 
“very welcome. However, we must also point out the 
unfulfilled wishes—for examyple, regarding the manda- 
tory exchange rate in cases of hardship.” 


The CDU politician added: “Together with the Federal 
Government, the Senate must intensify efforts to main- 
tain and possibly even improve the cxrsting ties between 
Bonn and Berlin, so that further progress can be 
achieved in the dialogue with the GDR leadership.” He 
said that regarding the “mandatory exchange rate” issuc. 
“the GDR so far has not been accommodating.” “This is 
a foreign exchange problem: In addition to the flat rate 
transit charge, the mandatory exchange rate 1s the second 
most important source of DM income for the GDR.” the 


State secretary said. 


*nesnitz vowed concern about the GDR authorities 
“mncreasing arbitrariness” in the decentralized granting 
of tourist visas for the West: “Above <4, we do not sec a 
uniform practice.” He said that it must be in the GDR 
leadership's interest to “above all, give young citizens 
the feeling that a trip to the West is not a one-time-only 
affair, but that they can very well expect another visa.” 
This would reduce the “pressure of peopic who want to 
leave the country.” 


In this context, Priesnitz gave the latest figures available 
to the Federal Government: According to these figures. 
Bonn considers that about 80,000 people will come from 
the GDR by the end of 1989 and will exther resettle in the 
West, or will stay in the Fideral Republic as so-called 
“barner breakers,” refugees via third countries, or peo- 
ple who do not return from a trip to the West. Priesnitz 
said that by the middie of June some 30,000 GDR 
citizens resettled in the FRG. “In view of these figures, 
we ask ourselves whether the Wall is really still neces- 
sary, because in 1959—in other words, before the Wall 
was buili—cexactly 143,917 refugees hat come to the 
West.” said Priesnitz. Contrary to the efforts of the 
8,000 newcomers in 1989—cfforts which «fien took 
many years—a tram ticket was sufficient at that time to 
get into the West. He said that the share of highly 
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qualified engineers and experts arsorg resctiiers was 
increasing. “Thess 1s a great problem for the GDR. 724 a 
1s hardly conceivable that 1 will continuc to permit such 


cuperts to emugratc.” 
Thirty Million Transferred 


Presnetz sand that the proposai of the vice president of 
the GDR Federation of Evangelical Churches 1s a “good 
solutvon” —the proposal to rssue daily visas for visits to 
the West, and im this respect take the model of the group 
of 376 Christians (only 5 of them stayed in the West) 
who were allowed to take part mm the Church Congress in 
West Berlin for 24 hours, as an example. Pricsnitz said: 
“The Federal Government is also interested in reaching 
such an agreement for local cross-border traffic —mean- 
ing unbureaucratic possibilities for GDR citizens to visit 
FRG regions near the border.” He added that must 
“finally be ruled out” that people who have no relatives 
in the West “are practically excluded from visit there.” 


The Germans :n the Federal Republic increasingly make 
use of the possibility to transfer Deutschmarks to the 
GDR. Presnitz: “Since this possibility was imtroduced, 
a* ut DM30 millon have been transmitted. and the 
tesdency has been rising. We consider it possible that 
roughly DM100 milhon will be transmitted by 1990. So 
far there has been no indication thal the stream of 
parcels has deciined.” 


Presnitz emphatically reyected reservations about the 
term “reunification” that have recently been vowed by 
GDR church circles: “If they do not like to use the prefix 
‘re’-—the desire for unification 1s possibly stronger in the 
GDR than i is in Our Country. Al any rate, | have 
noticed that the Germans’ growing sense of belonging 
together has seized our country as well, if | may say so.” 


Australia’s Hawke Begins 2-Day Visit 
LD2806200789 Hamburg DPA in German 1438 GMT 
28 Jun 89 


[Excerpts] Cologne/Bonn (DPA)—Australian Prime 
Minister Robert Hawke arrived in the FRG today for a 
2-day visit. [passage omitted] 


On the agenda for Hawke's visit is a meeting on Thurs- 
day with Federal President Richard von Weizsaccker. 
Federal Chancellor Helmut Kohl, several ministers, and 
opposition leader Hans-Jochen Vogel. 


Bluem Urges South Africa To Talk W th Opposition 
AU 2906103289 Hamburg BILD in German 29 Jun 89 


pp 1-2 


[Interview with FRG Labor Minister Norbert Bluem by 
Georg Bauer: “Bluem: South Africa Does Not Have 
Much Time Left”, date, p'ace of interview not given] 


[Text] BILD: South Africa yesterday, Ronn today. What 
did the visit bring you” 
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Blucm: Above all. thes: | have realized that South ** a 
does not have much time lef for peaceful change. i, .ac 
government docs not overcome aparthe:sd soon, and if it 
iS mot rcady to hold negotiations soon with the black 
Opposition movement. mmcluding the Afmcan National 
Congress, South Africa will be in danger of going down 
m chaos and a bloodbath 


BILD: Why «ss there a danger of chaos” 


Bluem: Because there are hardliners on both sides. Some 
black representatives are ready to accept mass misery 
only mm order to gain power. White hardliners put their 
stakes on the police and military, and do not sec that this 
will not work in the long run and will only bring further 
misery and suppression. 


BILD: Where de you see a solution” 


Bluem: My talks have shown that the majority of the 
black and white people want to live peacefully together. 
White people reject apartheid and fight against 1, while 
black people advocate a South Africa where white people 
have their place. We must strengthen these forces by 
helping them to build schools and universitics, by giving 
them scholarships for skilled workers, and by creating 
apprenticeships im trade and imuustry. 


BILD: What do you expect the government to do” 


Biuem: It must start holding talks with the opposition. 
That 1 impossible if i imprisons its partners im such 
talks. Therefore, the government must release Mandela 
and the other political prisoners. Death sentences for 
political reasons damage Souih Africa's reputation in the 
world. The Preioria government must know that if the 
Upington | 7—who are accused, without there being any 
evidence, of being involved in the joint assassination of 
a policeman—were to be executed, there would be an 
outcry throughout the world. That would also seriously 


damage South Africa's reputation throughout the world, 
and would dete. those who help South Africa. 


* Appointments to Central Bank Council Underway 
36200179b Hambure DER SPIEGEL in German 
15 May 89 pp 130, 133 


[Unatiributed article: “Great Temptation”, first para- 
graph is DER SPIEGEL introduction) 


[Text] The Central Bank Council in Frankfurt is being 
reyuvenated. The wrangling over the jobs i well underway. 


The bank in Frankfurt’s Diebsgrund 1s a rather unusual 
one. It owns almost 3,000 tons of gold anc makes profits 
in the billions almost every year. Even so, the boss is 
dissatisfied. 


The top management is aging. says President Karl Otto 
Pochi, complaimng about his organization's top board. 
He 1s surrounded by too many oid men im the Central 
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Bark Council. Most of them are over 60, some 2 but stuff 
um the jounis, others somewhat mulish. The ages of the 18 
councilors—!! from the Land central banks and 7 from 
the Bundesbank's Bard of Directors—total |.112 years. 


Soon that will number will decrease as some members 
finally retire at the age of 68. Fresh blood 1s coming im. 
preferably dynamic young experts, the pressdent hopes. 


Ti: erst new person has already arrived. Hcimut Hesse. 
54, tas replaced Juha Dingwort-Nusseck, the only 
women in the history of the Central Bank Council: 
Hesse, an economics professor from Goettingen, was 
named head of the Lower Saxony Land Central Bank 
(LZB). This month the neat one arrives, Werner Schulz. 


$2. president of the Schieswig-Holstein LZB. 


The men from the provinces are joing a board which 
makes economic policy though i lacks any democratic 
mandate. The Central Bank Council is the final authority 
on all financial and monctary issucs. It sets interest rates 
and influences the exchange rate. 


The guardians of the currency are supposed to ensure 
that prices remam stable and at the same time that the 
economy, grows. In addition, they decide how much of 
the bank's profits should be transferred to the finance 
minister in Bonn. 


The councilors meet every 2 weeks, usually on a Thurs- 
day. They do so in Frankfurt. on the 13th story of the 
Bundesbank around an oval table, seated in precise order 
of semority. 


New members sit at the foot of the table, according to 
traditeon, with increasing seniority, they move closer to 
the president. If one leaves, the others advance a scat. 


Not all of them have anything to say at the mectings. but 
cach one has a vote. Thus it can happen that the 
members of the Board of Directors are outvoted on 
important decisions. Three weeks ago, for instance, the 
Central Bank Council decided to increase interest rates 
again.t the advice of the president. 


It 1s very hard to see how some councilors are chosen for 
this important body. CDU [Christian Democratic Union) 
journalist Dingwort-Nusseck actually only attracted atten- 
tron to herself because she cou!d chat in a charming way on 
televisson and because HOER ZU. the television program 
oe ggg lg gd ae 
reible, currently Minuw er President cf Bavaria, 
explained the selection of CSU [Christian Social Union] 
finance official Lothar Mucile: with the comment that he 
did not have a “more capable person” available 


It 18 also amazing that radio reporter G Venter Storch got 

onto the council. Storch earned his laurels as an econo- 

mist in 1962, when the FDP [Free Democratic Party] 

~~ published a guide entitled “Shopping Tips for 
vervone.” 
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From tome to tome Pressdent Pochi takes one his coun- 
cilors with him on a tnp abroad, although thal 1s more 
than some of them can cope with. Hans Ghem. the jovial 
man from Saarland, spced up an IMF conference in 
Washington with loud questions lke “Hew do you say 
mustard on Engiish”” 


Nor can the Bundesbank president sciect his own coun- 
cilors. The members of the Board of Directors. ic... the 
top management of the Frankfurt central bank, are 
“appointed at the recommendation of the Federal Gov- 
ernment,” to quote the legal stspulation. The heads of the 
!1 Land central beaks are selected by the governments of 
cach Land. 


In order the strengthen the Central Bank Cuuncil’s 
independence. its members serve unusually long terms. 
normally 8 years. Their contracts are usually renewed. 
Only at the age of 68—or in some cases 70—they must 
retire. The pay 3s generous. President Poch! carns over 
DM600,000. an ordinary member of the council just half 
of that, a pension almost as large 1s pari as long as the 
person lives. 


The work is not too taxing. People still talk about the 
expernence of Johann Baptist Schociihorns. who had 
burned himself out as a state for economics in 
Bonn and gratefully moved to Kiel to be LZB pressdent 
there Schoellhorns said he had usually finished his work 


by 11:00 m the morning. 


Governments have always found 11 a great temptation to 
name their favorites to the council, veteran moenisters 
and senators, state secretanes and civil servants. In fact 
mosi of the councilors are registered members of a party. 


The CDU/CSU coalition has a particularly large nember 
of party bigwigs to take care of. The central bankers were 
astonished as the Chancellor's Mainz mafia rolied into 
Frankfurt. The first to arrive was Johann Wilhelm Gad- 
dum, an old adnvrer of Helmut Kohl's, the former sales- 
man from Neuwwied, who knew absolutely nothing about 
banking. was named to head the Rheinland-Palatinate 
LZB by the CDU there. When Hans Georg Emdes’ (FDP) 
seat became free on the Board of Directors. the Chancellor 
raised his chum Gaddum to that body 


Gaddum's successor was Heimnch Schreiner, also an old 
friend of Kohl's. The CDU state secretary from the 
Mainz Ministry of Finance urgently needed a quict joh 
He is 61 and ailing. 


When Martin Bangemann cunplained that the FDP now 
had no man of its ows on the Central Bank Council sence 
Emdes was gone, Koh! promptly sent a third Mainz 
friend to the Bundesbank: Storch, 63, FDP man and 


shopping tips author 








a close frend of the Schmidt family 

In the end Engholm chose Werner Schulz, a veteran SPD 
man. Schulz had worked for the Bank fuer Gemein- 
wirtschaft and was fired as head of the insurance section 
The unemployed Schulz was looking for a new job 
The job at the Land Central Bank in Duesseldorf has 
already been given out too. President Hans Wertz, for 
many years one of the most conservative men on the 
Central Bank Council Cespite being a Social Democrat, 
promised Minister Presider: Johannes Rau some time ago 
that he would make way for SPD Economics Minister 
Reimut sochimsen Nonetheless, he has not budged 
Jochimsen will have to wai. until 1990, when he will be 57. 


The wrangling 1s continuing over a few other positions. 
Claus Koehler, 61, has been on the Board of Directors 
since 1974. Now the economics professor is tired of it 
and wants to try something entirely different. It seems 
lnkely that the coalition parties wil! squabbie over this 
positica. The CSU has already noted a number of times 
that it does not have a man of its own on the Board of 
Directors 


The contract of Alfred Haertl, an SPD councilor frrem 
Hesse, also expires in 1990. Two gentlemen fram the 
coa'ition have made efforts to obtain the job: Fnedheim 
Ost, currently unemployed, a ‘ormer 

spokesman, and Ruediger Von Rosen. from the Associ- 
atron ot German Stock Exchanges 


FEDERAL REPUBLIC OF GERMANY 


Ost would not be very welcome in Frankfurt. President 
Pochi has informed Hessen Minister Pressdent Walter 
Walimann that he would like to see a more scrious LZB 
head. 


Von Rosen. on the other hand, 1s very well known indeed 
at the Bundesbank. Under the president's tutelage. the 
vain nobleman enjoyed ar unusual career. purr-ping from 
the rank of secretary to that of department chicf, What 
Walimanr ould really like to do, however, would be to 
kick his cifficult finance minister, Manfred Kanther, 49, 
upsiars to the bank job. 


Oskar Laionternc, “ae SPD monister president im Saar- 
land, has woraed out a very special plan. To begin with. 
he extended Christian Democrat Ghem's contract for an 
additional 2 years. The sly Oskar ~ants to keep the job 
open for 1990. There will be elections thal year im 
Saarland and Lafontaine would like to name Countess 
Alexandra Lambsdorff. the wife of the FDP party chair- 
maa, to head the LZB—a little gift on the occasion of a 
possible SPD-FDP coalition. 


The countess would be quite delighted with such a job. 
However, since the news of the plan has become public, 
she 1s Deing coy. “A token woman on the Central Bank 
Council.” No thanks, she is not interested im “hat at all. 


There are other seats open as well. The contracts of 
Diete’ Hiss from Berlin and Wilhelm Noectling from 
Hamburg, the two least senior next to Professor Hesse 
from Goettingen, have not yei been renewed. 


What is certainly true is that the partisan sructures in 
the central bank's highest body will grorv mmcreasingiy 
solid. The already ultraconservative council will grow 
even more conservative, the Benn coalition partics can 
count on a .omfortable majority of |! seats. 


Even 80, President Poch! has one reason less (9 com- 


plain. The new people wil! bring the average age dow: 
from 62 to 59. 


* Youth Po'led on Attitudes Toward Jobs 
36.200179a Ducsseldorf HANDELSBLATT 
in Serman 12-13 May 89 p 6 


Article by Vos: “Young People Are More Willing To 
ork but Also More Critical and Self-Confident.’ 

Youth/BIBB [Federal Institute for Vocational Educa- 

a Study on Apprentices’ Changed Artitude Toward 
ork”) 


Cg HANDELSBSLATT, 1! May 89, DuesseiJorf- 
4 that the “youth of today” are better than their 
reputation has been confirmed once again by a study just 
presented by the Federal Institute for Vocational Educa- 
tion: A p< dl of a representative sempling of | 000 appren- 
tices in the FRG shows that they consider ihear job more 
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important, enjoy their training and vocational school 
more, and are more critical and independer. than their 
parents or even a comparison group that started work 
about 5 years ago. 


According to the study, young people today apply earlier. 
more often, and for more trades, with girls being even 
more flexible than boys. It is still true, how-ver, that 70 
percent of them ~eceive only one offer. As .1 has been for 
a generation, “enjoyable work” is first on the list of 
reasons for choosing a trade. 


Enjoyable Work Is More Important Than Prestige 


“Good opportunities for advancement” have become 
somewhat more important, settling at fifth place. 
“Earning as much money as possible” is in seventh 
place; 5 years ago it ranked in fifth place with appren- 
tices, in tenth with their parents. “Respected trade” 
ranks only in 13th place, whereas the two comparison 
groups rank it in ninth. However, BIBB researchers 
found that half of the young people would be willing to 
accept ‘iaining that did not fit in with their interests and 
inclinations if necessary. Middle school students in par- 
ticular view the availability of training, training pay, and 
future pay as more important than qualitative factors. 


According to the apprentices polled, parents and com- 
pany practice play an important role in the choice of a 
trade. Severity-five percent of the apprentices and 60 
percent of those who have been working for 5 years are 
so satisfied with their work that they would make the 
same decision again. When asked how they liked their 
work, 47 percent responded “very much” and 33 percent 
said “| really do enjoy it.” These figures are higher than 
they were 10 years ago. 


Satisfaction declines, however, among apprentices who 
take a pessimistic view of the labor market situation, 
according to the BIBB study. Fifteen percent of the 
respondents consider it “probable,” and 46 percent 
“possible,” that they will become unemployed within the 
next 2 years. In the medium term, however, 60 percent of 
the apprentices are optimistic about the future. 


Social conditions within a firm are more important to 
the respondents than in previous years, the authors of 
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the study discovered. Relations with supervisors, train- 
ers, colleagues, and other apprentices were seen as “sat- 
isfactory,” “good,” or “very good” by 90 percent of the 
apprentices. Satisfaction is higher in large firms than in 
small or medium-sized ones. 

There is another respect in which size plays an important 
role: in smaller firms the young people more often are 
dissatisfied with their specialized training and complain 
about non-job-related tasks, unprofessional treatment, 


unfriendly supervisors, and the fact that “nobody really 
feels responsible for their training.” 


As a rule young people are satisfied with what is empha- 
sized in their training. However, too little stress is placed 
on familiarity with new technologies, creativity, flexibil- 
ity, critical faculties, and initiative. Too much stress is 
put on the traditional virtues of labor. 


This assessment agrees with what BIBB found to be 
considered most important by trainers, almost 100 per- 
cent of those asked considered precisely these traditional 
virtues very important. Creativity, initiative, and famil- 
ianty with new technologies ranked considerably lower 
in their scale of values. 


Trainers Generally Satisfied With Apprentices 


When asked about changes in current ages of appren- 
tices, trainers noted above all that the average age was 
rising, but that this did not present a problem. On the 
conirary, 26 percent of the respondents said it actually 
facilitated their work. The qualities of “calm and 
balance,” and spelling and arithmetic skills are less 
developed today than in previous years. Today's appren- 
tices are better than past ones when it comes to determ:- 
nation, initiative, self-confidence, discipline, honesty, 
hard work, manners, a sense of responsibility, creativity, 
and icam spirit. 


Thirty-two percent of the apprentices see vocational 
school as a “necessary evil,” 46 percent as “very good,” 
and 12 percent “really do enjoy it.” Assuming they could 
afford not to, 37 percent of the respondents could 
imagine not working, whereas 5 years ago the figure was 
55 percent. Sixty-two percent responded with an outright 
“no” to this question, compared to 45 percent in the 
group of those who started work 5 years ago. Forty 
percent of the apprentices are definitely against “malin- 
gering™; only 20 percent took a less strict view of it. 
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Government To Match Any FRG Interest Rate Hike 
AU2906104189 Paris AFP in English 1032 GMT 
29 Jun 89 


[Text] Paris, June 29 (AFP)}—France will raise its inter- 
est rates to match any increase which might be decided 
by the West German Bundesbank at its mecting in 
Frankfurt on Thursday, Finance Minister Pierre Berego- 
voy said here. 


There was some speculation in Frankfurt that the central 
bank might decide to raise its two key interest rates at the 


meeting, although many traders were skeptical. 


Mr. Beregovoy said any increase in French interest rates 
would be part of a coordinated action decided with the 
West German monetary authorities. 


France and West Germany have by far the most weight 
in the European Monetary System, an exchange ratc 
arrangement which includes all the European Economic 
Community states except Britain, Portugal and Greece. 


Remote Deal With Saudi Arabia, GCC 
AU 2806142489 Paris AFP in English 1419 GMT 
28 Jun 89 


{Text} Paris, June 28 (AFP)}—The six Gulf Cooperation 
Council (GCC) countries are to use remote sensing 
images from the French Spot satellite, the Spot Image 
company announced Wednesday. 
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Under a three-year accord signed im the Saud: capital 
Riyadh on June 19, Spot umages will be received in Saudi 
Arama al a station near Riyadh. 


The Saudi remote sensing centre will store all data 
received from Spot and make it available to governmen- 
tal agencies of the other GCC countnes—Kuwait, Bahr- 
em, the Unsted Arab Emurates. Omar and Qatar. 


Remote sensing by satellite provides accurate maps of 
the areas surveyed and can also detect mineral and other 
natural resources including ol and water. 


The first Spot satellite, launched in 1986, has gathered 
more than a million images of the globe. A second 
satellite 1s to blast off in November and a third in 1991. 


Cocaine Seized in Savoy, 35 Imprisoned 
LD2806224189 Paris Domestic Service in French 
2000 GMT 28 Jun 89 


[Summary] There has been a drug find in Savoy: Gen- 
darmes have seized more than 9 kilograms of cocaine. 
and 84 people have been detained for questioning and 35 
imprisoned. This 1s the conclusion to an investigation 
lasting more than 6 months in Moutiers and Bozel, two 
Savoy towns considered to be the centers of a vast 
trafficking operation. Heroin, cocaine, and hashish 
apparently arrived in the two towns from Italy and the 
Netherlands for distribution in the ski resorts of the 
Tarentaisc. 
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Andreotti Briefs Parliament on China, EC Summit 
AU 2806144689 Rome ANSA in English 1228 GMT 
28 Jun 8&9 


[Text] (ANSA) Rome, June 28—Itahan Foreign Minister 
Gwuho Andreott: :oday brnefed a joint sessvon here of the 
House and Senate committees on foreign affairs with 

to the situation in China, the Arab-Isracli con- 
flict and the results of the European Council in Madnd. 


the political context, partially liberating soceetal forces”. 
he said. “In China too,” he went on, “the contrast is 
between two lines: between he who deludes himself that 


The appeal launched by the EC twelve in Madrid is, 
above all, an incitment to Beying officials to respect 
human rights. the foreign minister stressed. 


The European Council also took up the matter of the 
Arab-Israeli conflict and the twelve, while considering an 
international conference under the aegis of the United 
Nations the most appropriate forum for a settiement of 
the Mideast crisis, also heard with interest the Isracl: 
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ideas for clections im the occupied territones, and felt 
that the scheme could contmbute to the peace process. he 
told the commitice members. 


Nevertheless, the said clections musi be inscricd im an 
overall process to settle controversies and musi provide 
adequate guarantees of [word indistinct}, including East 
Jerusalem. he said 


Andreott: revicrated Europe's condemnation of the 
Israch repression in the occupied terrtones. Military 


might and the refusal of any dialogue always show their 
lumuts ever more clearly, he said. 


The munister then turned to the EC Council's conclu- 
ssons with regard to political and economic integration 


In Madrid. the twelve did not stop at a mere reconfir- 
mation of the goals for monetary and economic union set 
im Hannover, he sard. bul rather, went beyond this to 
concur on the need to complete, starting on July |. 1990. 
a reinforcement of institutional mechanisms and struc- 
tures which will allow for better coordinated macroeco- 
nomic policies and case the convergence of the twelve 
economies, he concluded. 


PCT's Views Party's 
40 2906102489 Rome ANSA in English 0835 GMT 
29 Jun 89 


[Text] (ANSA) Rome [no date as received}— The Itahan 
left has more than $0 percent of the vote, but 1 will have 
to resolve many differences before being able to govern 
the country, Communist Party head of external rela- 
tions, Giorgio Napolitano, said in an interview to the 
weekly, EUROPEO, published Wednesday 


In the interview, Napolitano, of the party's more conser- 
vative wing, said Socialists and Communists are no 
longer as ideologically different as they were in 192), 
when they parted ways, and did not rule out that a 
merger between the two may be possible 


Although he did not give details. he said the two parties 
could jon and remain “independent” at the same time 


At European Parliamentary clections last week, the Com- 
munists, after steady losses im recent years, held sicady 
with 27 percent of the vote, while the Socialists did not 
make their cxpected surge, remaining at | 5 percent. 


Other parties considered of the lefi in Italy are the Social 
Democrats, the Radicals, the Greens and the Proiectanan 
Democrats. 
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Genzalez Addresses Parliament on F( Sun mit 
L.D2906011789 Madnd Domestic Service in Spanish 
2100 GMT 28 Jun 89 


[Text] [Announcer] The debate in the Congress of Dep- 
utres on building Europe focused more on the successes 
of the Madnd summit than on the 6-month tenure of 
Spain's Presidency during which. according to the report 
handed to the depuites this very afternoon by the gov- 
ernment, 205 regulations and 74 directives were 
approved. Prime Minister Felipe Gonzalez opened the 
debate by saying that. regarding monctary union. an 
agreement had been reached that did not mean a retreat 
However, he recognizes that on the social charter what 
was achieved was not satisfactory. Thies 1s a summary of 
Felipe Gonzalez’ address. which has been drawn up by 
Mana Jesus Chao: 


[Chao] In his appearance before the plenum of the 
Congress of Deputies, made at his own request. the 
prime minister basically appraised the Madnd summit 
held on 26 and 27 June because. as he said. the assess- 
ment of Spain's 6-month tenure of the EEC Presidency 
has been sufficiently recorded in detail in the document 
drawn up by the Foreign Ministry on this subject: Felipe 
Gonzalez, who started his address by cxpressing his 
satisfaction over the conduct of the Spanish administra- 
tron during the 6-month tenure of the EEC Presidency. 
centered his address on monctary union and the Singic 
Act. Regarding monctary umion. Gonzalez announced 
that. in his opinion. the intergovernment conference 
which 1s to amend the Treaty of Rome—icading to the 
second and third phase. which will complete monctary 
unmion—will be called before 1992. Dealing specifically 
with the discussion of monetary union. the prime min- 
ister said that the Madnd summit gave rise to a political 
debate for attaining an agreement to give “no-turning 
back” momentum to that union. 


[Begin Gonzalez recording] ..a debate icading to the 
culmination of efforts in a political agreement. and a 
political agreement that could give a “no-turning back” 
momentum to monetary umon. [end recording] 


[Chao] Prime Minister Gonzalez. referring to the Single 
European Act, stressed its social dimension in which 11 1s 
necessary to establish economic dynamism gencrating 


employment. 


[Begin Gonzalez recording} _ the establishment of eco- 
nomic dynamism that would allow the development of 
employment or the fight against unemployment. There- 
fore, the number one objective is the attainment of 
sustained growth at the same time as the internal market 
1s berg realized, which will guarantee job creation. The 
second clement was the agreement. in the form of a 
directive, on norms of job safety—health and safety at 
work. [end recording] 
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[Chao] A social dimension compiemented with the social 
charter. which contemplates a statement of intent and its 
legally binding development. The Europe of the peoples. 
the abolition of borders. political cooperation. foreign 
relations. audio-visual media. and the environment were 
other subjects discussed by the prime minister during his 


appearance 


More Terrorist Attacks Reported in Basque Country 
40 2906081289 Paris AFP in English 0800 GMT 
29 Jun &Y 


[Text] Saint Sebastian. Spain. June 29 (AFP)}—A man 
was shot several tomes and killed Thursday in the north- 
ern city of Samnt Sebastien in the Spanish Basque coun- 
try. pole sand 


The victom was identified as Gregorio Cano Garcia, a 
dnver of one of the directors of the San Sebastian soccer 
team Real Sociedad who also owns a large arms factory 
in the Basque country 


In other developments. the Basque separatist o- ganiza- 
tion ETA [Basque Fatherland and Liberty} claimed sev- 


cral recent attacks im the region 


In a statement Thursday in the Basque newspaper EGIN. 
the ETA said 1t was responsible for an explosion Monday 
that destroyed a civil guard barracks in the small town of 
Liodio in the Basque province of Alava. There were no 
victims. 


The group also said 1 planted several explosive devices 
at car dealers handling French-made cars in the Basque 
country 


Elsewhere, authorities said four grenades were thrown 
early Thursday at a civil guard barracks in Deva in 
Guipuzcoa, but caused no injuries. 


Two Italian Red Brigades Suspects | 
402706134089 Paris AFP in English 1335 GMT 
27 Jun 8&9 


[Text] Barcelona, Spain, June 27 (AFP)}—Two Italians, 
wanted in Italy in connection with Red Brigades terrorist 
activities, were jailed for 27 years by a Spanish court on 
Tuesday 


Giorgio Frau and Anna Maria Salvucc: were convicted 
of three armed robberies. 


They were accused of stcaling cight million pesetas 
(72,000 dollars) in a series of holdups at banks in 
nor. heastern Spain. 


Italy had asked for their extradition 
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Foreign Minister To Discuss Gibraltar With UK 
LD2406203789 Madrid Domestic Service in Spanish 
1900 GMT 24 Jun 89 


[Text] Spanish Foreign Minister Francisco Fernandez 
Ordonez has told RNE [Madrid Domestic Service] that 
Gibraltar continues to be one of the priorities of Spain's 
foreign policy and that following the Madnd EEC sum- 
mit there will be further negotiations with the London 
government. Fernandez Ordonez: 


[Begin Fernandez Ordonez recording] There will be a 
meeting on Gibraltar towards the end of the year 
between Geoffrey Howe and myself. Margaret Thatcher 
and | had long talks some months’ ago and with Foreign 
Secretary Geoffrey Howe. The coordinators are meeting. 
There was a decision on regional flights and regional 
airports in the Community which excluded Gibraltar, 
causing some irritation, but the Spanish position once 
again prevailed. Therefore, this is progressing as one of 
the subjects of Spanish foreign policy, although we havc 
often said that it is a matter to be resolved with the help 
of tume and the important fact that history eventually 
vindicates those who are nght. [end recording) 


Foreign Minister To Retire in 1990 
LD2406001789 Madrid Domestic Service in Spanish 
1600 GMT 23 Jun 89 


[Text] Foreign Minister Francisco Fernandez-Ordonez. 
speaking on today’s “Comedor de Invitados” program. 
announced that he will retire from politics in 1990 
because he believes that he is totally dispensable. He has 
already decided that this is his last office and last 
government. Ordonez said he made this decision some 
time ago, but he made it clear that his retirement will in 
no way mean abandoning his party convictions. 


* Poll Rates CDS-PP Pact 
35480138a Madrid TIEMPO in Spanish 8 May 8&9 
pp 9-18 


[Article by Encarnacion Valenzuela, first paragraph 1s 
TIEMPO introduction} 


[Text] Suarez wants to be prime minister again and is not 
hiding his desire. Fraga is seeking a natural majority to 
create an alternative to the Spanish Socialist Workers 
Party [PSOE]. People’s Party (PP) and Democratic and 
Social Center (CDS) coalition governments will take 
office in a few weeks in major city governments and 
autonomous communities. 


Adolfo Suarez throws his head back and, in one of his 
characteristic gestures, laughs open-mouthed, saying: “My 
return to La Moncloa is inevitable.” The truth is that 
Adolfo Suarez has been saying that for 8 years, ever since 
he left La Moncloa, whenever he has a formal or informal 
talk with newsmen. And the truth is that almost no 
journalist believed him until . | week. when the former 
prime minister announce m intention to launch an 
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operatior, along with the People’s Party, to harass and 
topple the PSOE in those city halls and autonomous 
communities in which the Socialists are governing in the 
minority. The decision took 2 months of discussions with 
himself and. coming as it did on the eve of the campaign 
for the 15 June European clections, turns them into a 
decisive test for the next general elections, which he thinks 
could return him to La Moncioa. 


Fraga remains silent, consents, and laughs inwardly. One 
of the few remarks that he has made on the subject in 
recent days came last weekend in Orense, and it reveals 
what he thinks. deep down. of his alliance with the 
Centrists: “One can obtain anything in politics once one 
gives up scoring points.” 


When Fraga decided last October to again occupy the chair 
of AP [Popular Alliance] president. he did so with the idea 
of arranging an understanding with what he calls “kindred 
forces” to oust the PSOE from government, announcing in 
advance that he would not be a candidate to occupy La 
Moncloa. Few believed him, although some heard him 
remark that if for this purpose Suarez had to become prime 
minister, that was fine with him. When he sent the 
president of the CDS two letters inviting him to lunch, 
Suarez became suspicious and put him off, not yet believ- 
ing that Fraga was telling the truth when he said that he 
only wants to be president of Galicia. There are those in 
the two parties who think that Suarez and Fraga have 
spoken im recent weeks, either directly or through an 
intermediary who has convinced the CDS president that 
the PP president is not going to interpose himself on the 
road to La Moncloa that Suarez believes 1s inevitably his. 


For the moment the duke [Suarez] does not want to bring 
up the issue of the two parties possibly running together 
in the next general elections. which he 1s sure the 
government will move up so that they coincide with the 
Galician elections in November of this year. “The CDS 
will always answer all calls for elections alone, with its 
program and its initials.” he asserts. As for the possibil- 
ity of forming a postelection coalition, he does not want 
to go into detail either, all that he says 1s that “we can’t 
sell the bear skin on the back.” a remark that 1s, to be 
sure, very typical of Fraga. who. unlike Suarez, does hunt 
bear in his free time. 


Assessing Possibilities 


The CDS leader is determined, however, to turn the 15 
June European elections into “primaries” that will serve 
to gauge the performance of the CDS, which 1s aligned 
with the People's Party, at the ballot box. “Our campaign 
will be political in character,” Suarez reiterates (see box). 
and for this reason he has placed Jose Ramon Caso, his 
secretary general, atop his slate. The president of the 
CDS plans to throw himself into the campaign, which 
begins on 25 May, and will traverse Spain from end to 
end in a bus along with Caso, discussing domestic 








FBIS-WEU-89-124 
29 Jone 1989 


politics at every rally. Having removed Eduardo Punset 
from the number two spot on the list means thal to 
Suarez the issue of Europe 1s going to be secondary in 
this ciectoral confrontation. 


The last tume that nationwide elections were heid (the 
autonomous-community, municipal. and European clec- 
tions 2 years ago) the PSOE posted results that. if 
extrapolated to general elections, would cause 11 to lose 
its absolute majority. Two years later. the polls are 
forecasting a decline in the vote for the Socialists such 
that they could win four or five fewer seats in the 
European Parliament than in June 1987. 


With this outlook and with Felipe Gonzalez over- 
whelmed by the dissent of his party's internal critics and. 
above all, by the unions, Suarez wants to go all out and 
has thus gotten himself in gear after several months 
during which he was accused of “political Tancredism.” 
a reference to the bullfighter Tancredo, whose entire 
performance consisted solely of standing still in front of 
the bull. 


Dirty Play 


Adolfo Suarez 1s convinced that the PSOE has donc 
everything possible over the last few weeks to do away with 
him, from reaching an agreement with the People's Party 
on a “pincer” movement against the CDS with an cye 
towards reviving a two-party system, to stealing two 
Madrid city hall councilmen from him to assure Barranco 
an absolute majority. And Suarez, who if he could pay 
himself just one compliment would choose having been the 
promoter of democracy in Spain. has gotten the impres- 
sion from this that the PSOE is playing dirty, so dirty that 
it 8 COMMutting an Outrage against democracy. Chatting 
with several newsmen the other day, after his most recent 
press conference, he complained about the Socialists tell- 
mig him that he is returning to his roots and then asked 
aloud: “But what's wrong with being mght-wing”” 


The top echelons of the CDS and PP have the general 
impression, however, that submitting joint censure 
motions goes beyond changing the color of those munic- 
ipal and autonomous-community governments, which 1s 
alread, enough. In the community and city government 
of Madrid alone, 2.000 persons, many of them card- 
carrying members of the PSOE. could lose their posts 


when Agustin Rodriguez Sahagun becomes mayor and 
Alberto Ruiz-Gallardon heads the community. 


The “beyond” refers to the fact that in the wake of these 
censure motions coalition ¢..vernments that are exper- 
ments in themselves will take office, the first such 
experiments by the center-right in democratic Spain. 
Ruiz-Gallardon, for example, will have a community 
vice president from the CDS. And the pac: means more 
than just ousting the PSOE. In Castile and Leon. Jose 
Maria Aznar will also form a coalition government. 
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under which the Centrists will pul aside the opposison 
role that they have played over the past 2 years and start 
cooperating with a PP president 


‘Test Tube Experiments” 


Neither the CDS nor the PP wants to confirm thai these 
coalition governments are seen as “test tube caper- 
ments” for after the next general clections, although in 
private remarks both groups emphasize that the showing 
that cach makes on 15 June and the cxpernence of joint 
government that they gain in the coming months will be 
very useful for any coordimaxed action in the future 


This operation could, moreover. have the support of the 
Catalomans from the Cil) [Convergence and Union). 
who last week reacted to a censure motion by which the 
Socialists snatched the Lerida mayor's office away from 
them by negotiating a similar motion with the PP and 
the CDS to oust the PSOE from the Tarragona mayor's 
office. “If the censure motions are carned out between 
the two, it will be the beginning of a mayor nationwide 
political operation.” a direct colleague of Jord: Puyol 
admitted a few days ago. 


By the tome that the next general elections are held. the 
parties of Manuel Fraga and Adolfo Suarez will also have 
a weapon that they have so far been barred from using: 
television. Relegated to the background (TVE [Spanish 
Television] has barely reported on the censure motions 
in recent days). the negotiators of the motions have 
spoken of more than just mayoralties and autonomous 
communities. Before reaching an agreement, the secre- 
tary general of the CDS. Jose Ramon Caso, and the 
assistant secretary general of the PP. Federico Trillo, 
concurred that the Madrid television station that 
Joaquin Leguina imaugurated last 2 May would soon 
have a new general manager who will not be from the 
PSOE. like the current one. Adolfo Suarez wants to 
reprivatize Madrid TV and hand it over to a group of 
private businessmen to run. 


First Reactions 


It still remains to be seen what weapons the PSOE will 
use to prevent this. but Suarez himself asserts that 
“anything” can be expected. The two parties that have 
finalized their accord are not worned by the initial 
reactions, from Txiqui Benegas, who said that the CDS 
leader “is returning to his roots.” and from Joaquin 
Leguina, who remarked that Fraga has given Suarez a 
rope with which to hang himself. The comment in the 
CDS 1s that, on the contrary, the Socialist attacks are 
pushing many centrist activists who had certain misgiv- 
ings about allying with the mght to say yes and turn 
against the PSOE. 
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In any case, Spaniards are aware of the major shake-up 
that 1s going to take place in domestic politics and, 
according to a Sigma Dos poll (see box), are in favor of it 
as long as they are voters of neither the PSOE nor United 
Left (1U), naturally. 


The shake-up became obviocts on Tuesday 2 May at the 
party that Joaquin Leguima organizes every year. 
Leguina nervously attacked Suarez in front of tne micro- 
phones of the radio reporters who were lined up next to 
him or, a few steps away, around Juan Barranco, who 1s 
still the mayor of Madrid. The officials of the autono- 
mous Community and city hall, however, were vying for 
the honor of shaking Alberto Ruiz Gallardon’s hand. as 
he blushed and kept telling the newsmen: “Don't pay so 
much attention to me yet, it looks bad,” while nodding to 
Leguina. The fact 1s that people have found out what the 
plan that Suarez and Fraga have charted to do away with 
Felipe Gonzalez consists of and where it 1s gong to lead. 


[Box p 12) 


“The PSOE Is Digging in and Disparaging Others” 


Adolfo Suarez has returned to the fray, and one can tell 
that he likes it. He 1s convinced that he had good reasons 
to ally himself with the PP to submit censure motions 
against Socialist mayors and presidents of autonomous 
communities, and 1s indignant over the far from cemo- 
cratic attitude with which, in his judgment, the PSOE 
has taken his return, finally. to the arena. 


[TIEMPO] If the CDS and the People’s Party do not 
attack cach other and instead move against the PSOE. 
precisely at a time when Felipe Gonzalez is on the 
decline, doesn’t this mean that you're trying to corner 
Felipe Gonzalez” 


[Suarez] | have never attacked the AP in election cam- 
paigns. | always go against the majority party, which 1s 
the one that bears the responsibility. In any event, if the 
censure motions have coincided with election time, it 1s 
because the Socialist Party tried to sical two of our 
councilmen from Madrid city hall. By then we had 
already decided to talk with the PP, but if that incident 
had not occurred, maybe we would have pui the issuc 
aside for later on, for after the European clections. 


[TIEMPO] Felipe Gonzalez has said that according to 
his polls, the PSOE still has 40 percent of the vote. 


[Suarez] | don't believe those polls. | think that the PSOE 
has declined at least nine points since the last general 
election, thanks to the hounding that 11 1s getting from 
the Socialist Party itself, from the government itself, 
which has not chosen to heed any of the suggestions that 
the opposition has made on issues of economic and 
social policy, about creating appropriate infrastructures. 
As for this 40 percent. the prime minister himself 
acknowledges that this is a self-interested message. 
because the best way to lose an absolute majority 1s to 
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Start talking about losing ut. This seems to me to be an 
intolerable yoke, which simply highlights that the prime 
minister 1s not telling the truth 


[TIEMPO] Does ut bother you that Bencgas and Leguina 
are accusing you of leaning mghtward or. as they put it. of 
returning to your roots’ 


[Suarez] lt makes me smile in a way. All of us Spamards 
have worked to carn respect in thes country for a nghtrst 
option, for a communist option, for a centrist option, 
and even for a Socialist Party option, even though they 
respect none. The Socialists seck to disparage the other 
political options im accordance with their interest at a 
given moment. I think that the tume has come to tell 
them that they have no mght to certify others as demo- 
crats. We have made the decision to look into the 
censure motions along with the PP. which we have a 
legitimate mght to do, and when the time comes. the 
voters will be the ones who will yudge us. This 1s normal 
in the workings of democracy. What 1s not logical 1s for 
a few gentiemen who could be the targets of a censure 
motion to react by digging in and going around dispar- 
aging others. We did not protest when they allied with 
the Communists to govern im many municipalities in 
1979. nor when they submitied a censure motion against 
the UCD government. These are normal democratic 
rights in a democratic system. 


[Box, pp 14, 16] 


A Pact With a Popular Future 


The Spanish people approve of the People’s Party and 
the CDS allying to oust the Socialists wherever they can. 
especially those who customar:'» vote for one of these 
two parties. A wide majority of the people whom Sigma 
Dos polled this week for TIEMPO think that the political 
groups that Manuel Fraga and Adolfo Suarez head are 
going to benefit from the pact and that this will translate 
into a beiter showing for both at the European clections 
this coming 15 June. 


The poll bears out the saying that everyone sees things in 
his own way. The voters of United Left and the PSOE are 
much more critical of the censure motions than the 
supporters of the center and the night. as 1s to be 
expected. The backers of the People's Party are the most 
enthusiastic (only 8 percent are opposed). and the sup- 
porters of the CDS are night on their heels. The truth 1s 
that if Adolfo Suarez feared that many of his voters 
would reproach him for leaning to the nght. he can now 
brush aside that fear. The poll indicates that only 10 
percent of the peopic who voted for the CDS 2 years ago 
are opposed to the pact with the People’s Party 








17 SPAIN 
The PP and the CDS have a to submit censure motions in halls and autonomous community governments 
that are controlled by the and in which together have a te replace the PSOE in power. Would you 
describe pact as... 
Response Total (percent) Sea Previous Vote in European Parliament Election 
Men Women PSOE AP CDS wv 
Very positive 11.7 129 10.5 9) 260 106 79 
Positive 42 es 24.2 17.7 49 435 104 
Neither positive nor negative 218 238 198 22.0 17.2 234 %.3 
Negative 18.2 19.3 7 25.5 $6 106 148 
Very negative 97 97 9% 13.7 3 00 20.3 
Don't know/no saswer 144 10.1 187 120 60 120 10.1 


Resmon se Total (percent) Sen Previous Vote in European Parhameni Election 
Men Women PSOE AP CDS Ww 
PP ‘ 44) w0 76 $1.7 25.3 3.7 
CDS 1 296 28.7 “a M9 437 216 
Don't know/no answer ~3 6.2 32.5 eS 21.3 uM 447 


The group that Manuel Fraga heads 1s the one that has 
com: oul 2 winner in the new situation, the Sigma Dos 
poli also reveals. And a majority of PSOE, United Lefi 
and PP supporters believe thes. But the backers of the 
CDS feel the opposite, believing that Adolfo Suarez’ 
party has the most to gain. 


The objective of the center-nght pact 1s to supplant the 
PSOE, and the Spanish people clearly sec it this way. Some 
44 percent of the population feel that the accord will hac 
an adverse impact on the Socialist party at the European 
elections this coming 15 June. The general opinion is ..at 
United Left ss neither better nor worse off. 


The respondents do not agree when it comes to drawing 
one of the conclusions thal most concerns activists .n 


both Fraga’s and Suarez party: Which of the two bene- 
fits the most from this joint operation” 


The PP has somewhat of an edge on this issuc, but 1 all 
depends on the cye of the beholder. PSOE voters, for 
cxampic, think that it benefits the two cqually, while 
United Left voters suspect that the PP 1s the big winner 


Oddly enough, the supporters of the two political groups 
that have taken this step think that they, and not their 
partner, are getting the best of the deal. No less than 75.5 
percent of People’s Party voters feel that the PP will be 
helped at the polls this coming | 5 Junc. an opimon that 
is Shared by only 45.3 percent of CDS voters. Fraga’s 
followers are, however, gencrous., as almost three-fourths 
assert that the Centrists will also have a better showing at 
the polls thanks to having allied with them. 











Response Total (percent) Sex Previous Vote in European Parliament Election 
Men Women PSOE AP CDS wu 
PSOE 
Positive 12.0 13.0 11.0 206 $9 146 10.9 
Nerther positive nor negative 274 ws 4.1 ws 71 411 33.5 
449 426 470 33 68 4 M4 40.5 
Don't know/no answer 15.7 13.5 78 15.5 86 79 i$.1 
PP 
Positive $1.0 $08 $1.1 37.2 75.5 45.3 45.7 
Nerther positive nor negative 21.3 236 19.1 22.0 13.7 32.5 208 
Negative 13.2 129 i134 244 65 106 218 
Don't know/no answer 14.5 12.7 16.3 16.4 49 11.5 11.7 
CDS 
Positive 477 45.7 496 37.7 70.3 $6.3 99.7 
Nerther positive nor negative 18.1 20.2 16.0 21.0 145 21.2 216 
Negative 18.1 200 16.2 26.0 10.2 108 27.0 
Don't know/no answer 16.2 14.1 18.1 15.3 $.1 11.7 11.7 
1 
Positive 10.9 i134 8.5 144 11.9 106 7.5 
Nesther positive nor negative 426 44> 40.5 “47 41.5 470 $4.1 
Negative 239 23.5 243 LAL 338 w.7 12.6 
Don't know/no answer 2246 184 266 22.0 128 11.7 258 
Technical Data Spanish people are looking on in amazement and indig- 


35480138 Madrid CAMBIO 16 in Spanish 5 Jun 89 


first paragraph is CAMBIO 16 introduction 


[Text] May, the month of flowers, has become the month 
of corruption. From Galicia to Fuengirola and from 
Santander to La Rioja, always by way of Madrid, the 


credibility of much of the political world badly damaged. 


Two of every three Spaniards believe that corruption is 
invading the political world and point to the PSOE 
[Spanish Socialist Workers Party] as the party that 


they have decided not to vote in the upcoming elections 
for the European Parliament. These are some of the 
conclusions of a poll that Gallup conducted for thu 


magazine 


The start of the election campaign has veen marked by 
charges of attempted bribery. A handy tape recorder has 
determined the cost of one deputy's vote: at least 100 
milhon pesetas. 


Gustavo Duran, a broker, was completely 
unknown until now, although he was Spain's squash 
champion in the veterans division and one of the pro- 
moters of this executive sport, of whose federation he 


50-18h 
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became vice president. According to all indications, he 1s 
now the champion in the attempted bribery of unknown 
politecians in whose hands les the future success of the 
PP-CDS [People’s Party-Democratic and Social Center] 
pact to oust the Socialists from the Madnd autonomous- 
community government ard from a dozen city halls. 


His name came to public light last 19 May in the wake of 
an accusation by United Lefi (1U) Madnd deputy Miguel 
Ange! Olmos. During a juicy conversation thal was 
recorded and submitted to the police coun, Gustavo 
Duran offered the deputy 100 million pesetas to vote for 
the conservative censure motion in the Madnd Assembly. 


It was not the only case. A few days before, on 12 May. 
Gustavo Duran met wi.n Juan Figueroa, a confidant of 
the president of the Independent Regonalist Party of 
Madnd (PRIM). Nicolas Pineiro. The broker thought 
that his fnend could change Pinciro’s mind, as he had 
already announced that he would abstain on the motion 
in the Madrid Assembly. Dur>n confessed to him that 
the PP’s treasurer, Rosendc Nasciro, had given him 
“carte blanche™ in this fresh attempt at bribery. And he 
initially offered him 100 millon pesetas. an amount that 
could have increased when he learned from Figueroa 
that Nicolas Pineiro had already received an offer of S00 
millon from someone in the People's Party 


Duran's Connections 


But who 1s this unknown figure who goes around offering 
hundreds of miilions to buy votes’ Besides being a jock 
(squash, jogging. and tennis) and a good poker and 
“mus” player. he devotes himself mainly to middieman 
activities, especially im the construction sector and 
between political parties. The merchandise that he sells 
does not matter. Votes or household appliances, building 
permits or construction contracts, it's all the same to 
him. And he always takes a healthy cut, between two and 
four percent of the total transaction. 


“He always presents himself as a man with a great deal of 
influence, a close frend of everyone, and docs not 
hesitate to drop names that will validate his middieman 
role.” admits a busu.cssman who has had to turn to him 
more than once to obtain contracts with construction 
firms. This relationship lasted just 2 years because, he 
adds, “Duran 1s scheming, unreliabic, and boastful. He 1s 
capable of attending mass for 2 straight months just to 
become frends with a member of Opus Dei so that he 
can later score a major deal.” A frend of his acknow!l- 
edges that Duran 1s a pleasant man “and so bold that he 
18 Capable of selling his soul to the devil.” 


During his meeting with Migue! Angel Olmos, Duran did 
not hesitate to say that he was representing leading 
construction firms. SEOPAN [Group of Public Works 
Enterprises of National Scope]. the employers associa- 
tyon in the sector, has denied that its member companies 
have anything to do with these bribery attempts. More- 
over, though. Duran admitted to Juan Figucroa that he 
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had organized dinners with Dragados. the “Alberios,” 
Cubvertas, and Mzov. and with Mario Capriic. the pres- 
ident of Huarte and Company. “You know what cach 
one puts out, 10 millon.” 


The builder with whom Duran boasts of having the 
longest and closest relationship 1s Luss Garcia Cereceda, 
the president of Lugarce and the owner of the Afisa real 
estate company. whose president and consultant-dele- 
gate 1s Petra Mateos, a confidant of former Socialist 


Minister Miguel Boyer. 


Playing Middleman in Politics 


Duran’s business deals would be wobbly without politi- 
cal connections. Thus, his relationship with Popular 
Alhance began through Angel Sanches. AP's treasurer 
until 1987. Duran helped him raise funds for the party 
among builders. He was also with Sanchis during the 
mecting that the latter had with Jose Luss Barreiro, the 
former vice president of the Xunta [executive body] of 
Galicia, to ascertain the extent of hrs involvement in the 


gambling scandal 


At AP headquarters in 1984 Duran pushed to have the 
contract for the construction of the Galician television 


headquarters awarded to the firm Agroman. but Draga- 
dos ultsmately wound up with it. According to the book 
“De Fraga a Fraga” by Carlos Davila and Luss Herrero, 
the following remark was made at that meeting “There's 
100 million pesetas for AP.” 


Another defender and fnenu of Duran among the ranks 
of the People’s Party is the former UCD [Democratic 
Center Union] minister of public works and health, Jesus 
Sancho Rof, the man who brought Juan Figueroa from 
Pontevedra to be his adviser and who 1s the co-owner of 
two real estate firms, one of them being Playas de Salou. 
S.A. In a recorded conversation with Figueroa, Duran 
implicates Sancho Rof in the attempt to buy Pineiro’s 
vote and acknowledges that he has done “a lot of things” 
with him. 


The former UCD minister denies any involvement in this 
scandal and denies having atiended the meeting that 
Duran says he had at the Manila Cafe in Madnd with him. 
Rosendo Naseiro, and the assistant secretary general of the 
PP. Federico Trillo. “! was introduced to Duran once,” he 
adds, “I haven't done anything with him.” 


Rosendo Nasciro, the PP’s current treasurer and a most 
trusted colleague of Manuel Fraga. was the one who put 
Duran in charge of the entire operation to obtain 
Pineciro’s vote, an operation in which he had “carte 
blanche,” as Duran admitted to Figueroa. After learning 
of the substance of the two controversial conversations, 
the PP has begun an internal investigation. Vice Presi- 
dent Felix Pastor Ridrucjo, who is responsible for purg- 
ing potential guilty parties, has already questioned some 
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Duran’s political connections also extend to the PSOE. 
“| have two or three lines to Ferraz,” he told Figueroa. 
One of these lines could be Aida Alvarez Lopez, a former 
administrative officer at the Socialist headquarters 


semor Socialist officials, left her job to form Distribu- 
crones 2000, a company for which Gustavo Duran works 
on a commission basis. 


Vanous Sor ‘st sources assert that Duran has business 
tees with Juan Guerra, the brother of the deputy prime 
minister. Specifically, they cite the unsuccessful sale of 
the Presidente building in Seville as the headquarters of 
the Junta [executive body] de Andalucia and other 
real-estate transactions along the southern coast of that 


Ignacio Vieitez; the sole manager of GRD, S.A. which sells 
household appliances, and the owner of the company 
Gustavo Duran, S.A. whose headquarters is at 26 Zurbano 
Street in Madrid. his place of business and where he 


arranged to meet with IU deputy Miguel Angel Olmos. 


Rotten 


“The corndor to his office was endless.” Miguel Angel 
Olmos had already turned on the tape recorder, he 
recalled to this magazine. “It was 20 or 25 meters long, 
but it seemed endiess to me. Everything was going 
through my mind then. | was convinced that what | was 
doing was fine, but it was my neck.” During the meeting 
Olmos felt as if he were in a play. “When | left, | felt 
nauseated, and my legs were trembling” He gradually 
calmed down as he drank a beer. At the age of 30 and 


with a 73.000-peseta salary as a swimming pool operator, 
he had just turned down 100 millon. 


pe tig ely mee be gee plmmenrher~ mn 
politics, although he will finish out the current legislative 
session. “Until now my pituitary membranes were very 
healthy, but now they're starting to stink from all of the 
crap that I'm smelling.” 


Duran «s now in the of the storm and has entrusted 
his defense to the offices of Jose Maria Armero. The 


charge filed by Olmos in connection with Duran's brib- 
ery attempt has been followed by other suits) Duran 
against Figueroa, and the PP against the president of the 
Madnd community, Joaquin Leguina, for implicating 
the party in this transaction. “What has hurt Duran the 
most is that a fnend, Juan Figueroa, recorded the con- 
versation on him,” a colleague of his admits. 


that was governing the autonomous community. He 1s 
now an adviser in Health, a post thal was created 
expressly for him and that lacks jurisdiction. Miguel 
Ange! Revilla, the secretary general of the Cantabrian 
regronalist party, admitted last week that he had rejected 
two offers by builders to support the conservatives. “The 
last one.” he explained, “was the going price for a 
deputy: 100 millon.” 


Bribery Is Wrong 


Although some are offered 100 million, others get offers 
for just 8. This is the case with two councilmen from 
Fuengirola, Malaga, a municipality that has been jolted 
by urban-development speculation. This time it was a 


PSOE, which governs the municipality, would have to 
run under those conditions. After reporting the facts to 
the Civil Guard, Rios attended a meeting with the 
alleged briber armed with a tiny tape recorder. This time, 
though. there was an even greater display of technology: 
the Civil Guard videotaped the meeting. 


The autonomous community of Madrid, however, is the 
front line of this scandalous political batwie in which 
turncoats mingle with bribers and the real estate business 
emerges on all sides. The battle has just begun, and its 
echoes are heard from meeting to meeting Meanwhile. 
the government has hastily announced that bribes are 


morally, politically, and legally reprehensibic. 
[Box pp 12-16] 
Poll: A Failing Grade in Honesty 


Two of every three Spaniards believe that corruption 1s 
very or quite widespread among politicians. The PSOE is 
regarded as the party in which the most corruption 
exists, although at the same time Felipe Gonzalez is 





tion is...’ 


Much worse than before 10.0 
Worse than before 266 
The same as before 426 
Better than before 10.9 
Much better than before 16 
Don't know/no answer 47 


In what political party do you think corruption is most 
widespread” 


PSOE 33.7 
PP 13.5 
CDS 45 
United Left 2.7 
PNV on 
CW 06 
PRIM 18 
All 29 
Some individuals 6.3 
Don't know/no answer 22.3 


Trust in Politicians 


Twelve years after the first free elections in this country 
after the Franco era and just 3 weeks before the elections 
for the European Parliament, most Spaniards doubt the 
honesty of politicians. The public is highly critical of 
crossovers from one political party to another (with the 
recent cases of the two Cantabnan deputies who moved 
over from the Regionalist Party to the PP in exchange for 
paid posts). the attempts by middieman Gustavo Duran 
to bribe two Madrid deputies, Miguel Ange! Olmos and 


SPAIN 


Nicolas Pineiro, and the offer of moncy to two Fuengi- 
rola councilmen to give up their seats. 


Some leaders, concerned about the repercussions of 
these scandals on voter turnout, have tried to portray 
political corruption as an 1solated phenomenon. Alfonso 
Guerra in Toledo and Marcelino Oreja in Rioja did just 
this at the start of the campaign for the European 
elections. 


Spaniards believe that things have gotten worse. Some 
42 percent of the respondents say that their trust in 
political representatives has declined a great deal or 
quite a bit in the wake of recent developments. Two of 
every three Spaniards believe that corruption is very or 
quite widespread among politicians. 


Trust in Politicians (in percent) 


In the wake of recent political developments (turncoats. bribery 
attempts. etc ). has your degree of trust in political representa. 


tives declined” 

A great deal 14.7 
Quite a bit 274 
The same as before 49 
A little 13.9 
Not at all 1746 
Don't know/no answer 16 


Thirty-six percent believe that corruption has spread 
since the PSOE has been in power. Thirty-three percent 
point to the PSOE as the party in which corruption is 
most widespread. It is followed by the PP with 13.5 and 
the CDS with 4.5. But there is an even more categorical 
response, as .imost 22 percent of the respondents believe 
that corruption is widespread in all parties. 


An examination of the findings of the poll as a function 
of the age of the respondents and their vote in the last 
general election sheds additional light on what Spaniards 
think of corruption. 


Honesty of Leaders (in percent) 
Which of the following political leaders do you think is the 
most honest” 


Felipe Gonzalez 21.3 
Manuel Fraga 16.2 
Adolfo Suarez 98 
Julio Anguita 9.2 
Jord: Puyol $3 
Juan Antomo Ardanza 14 
Alberto Ruiz Gallardon 20 
Joaquin Leguina os 
Juan Barranco 49 
Agustin Rodngue7z Sahagun 14 
None 16.2 
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The youngest Spaniards still trust thei politicians. The 


between 18 and 29. In this same age group only 20 
percent believe that political corruption has spread since 
the PSOE has been mm power, compared to the 46 percent 
who feel this way among the respondents at large 


express their disapproval of politicians’ conduct. The 
of those who reply “by not voting™ (33.3 


for United Left, which seems to indicate an intention to 
vote for the extreme right, on the one hand, and for the 
extreme left, on the other, as a reaction to political 


corruption. 


SPAIN 


Punishment at the Ballot Box (in percent) 


Lets asswme that in genera! you drapprove of the conduct of 
Spanish politicans Hoe wowld sow best ei press this 
éisapprova!” 


By not votung 33 
By casteng a blank ballot 168 
By voteng for a polstecal party 32.5 
that rejects the current system 

By demonstrating agains! politicians 100 
Don't know/no answer 74 


Have you personally decided not to vote in the upcoming elec 
tions for the F eropean Parliament precisely as a ea) of pro 
testing the recent convect of some Spanish politicians” 


Yes 22.9 


No 704 
Don't know/no answer 6.7 
Technical Data 


Sample: 511. Scope: pensnsula and Balearic Islands. Uni- 
verse. Population 18 and older Interviews. by telephone 
Selection: random. Field work: 23 and 24 May. Margin of 
error. plus or minus 4.42 percent for p/q equals 50 percent 
and a level of reliability of 95.5 percent. Institute in charge 
of the survey: Intergallup, S.A 
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ND's Mitsotah.s Insists on Heading Government 
NC 2806160989 Athens Domestic Service in Greek 
1500 GMT 28 Jun 8&9 


[Text] New Democracy Chairman Konstandinos Mitso- 
takes cxpressed New Democracy's refusal to participate 
im the formation of a politecal government during the 
fourth phase if sts leader is not given the office of prime 
monster. Mitsotakis stated thes m hes address to the 
meeting of the New Democracy parliamentary group ai 
noon today. In his report Mitsotakis referred to the 
elections and described them as difficult. He added that 
renewal was achieved but there has been no overall 


majority 


The New Democracy chairman referred to the process to 
date and to the policy being followed by the Lefi-Wing 
Coalition for Progress which, as he said, wants to form a 

with the Panhellensc Socialist Movement 
[PASOK] but without Andreas Papandreou as prime min- 
ister, and which also favors a government of personalities. 


About the question of the third phase and development 
processes, he said that the Lefi-Wing proposal to New 
Democracy was a government that will not include 
PASOK but which, so that it does not appear vindictive, 
should not be headed by the leader of the party that won 
the elections. It should instead be headed by a personal- 
ity. Mitsotakis added: | have rejected categorically from 
the very beginning the view of a government of person- 
alities, and | furnished well-founded arguments. For me. 
for our party, Mitsotakis stressed, a government of 
personalities which, among other things also means 


self-degradation, 1s totally unacceptable 


Regarding the formation of a political government with- 
out the leader of the majority party as proposed by the 
Lefi-Wing, Mitsotakis said that it 1s not acceptable for 
the 13 percent to impose its will on the 44 percent. Is it 
possible for our political life to commence from the 
vetoing of individuals when the veto is not based on 
political arguments’ 


Speaking about the simple proportional representation 
system, Mitsotakis stressed that it 1s being tested and 


that his party opposes this system 


The New Democracy Parliamentary group approve of 
Mitsotakis’ report and gave him carte blanche regarding 


the party's future actions 


Left-Wing Coalition's Florakis, Papandreow Meet 
NC 2906093989 Athens Domestic Service in Greek 
0900 GMT 29 Jun 8&9 


[Text] Kharilaos Florakis, chairman of the Lefi-Wing 
Coalition for Progress. today met with Panhellenic 
Socialist movement [PASOK] Chairman Andreas 
Papandreow within the framework of his cxploratory 
mandate to form a government. Florakis also met yes- 
terday with New Democracy Chairman Konstandinos 


GREECE 23 


Mitsotakss. The two political leaders stated after their 
mecting that they will continue thew negotiations on 
forming a government whose goal would be a purge. The 
Coalit-on chairman also met yesterday with Democratic 
Renewal Chairman Konstandinos Sicfanopoulos and 
briefed him on the ongoing consultations. 


After the meeting with Papandreou today, Florakis and 
Apostolos Tsokhatzopo..0s, PASOK Executive Bureau 
member, made the following statements to journahsts: 


[Begin recording] [Florakis}] We had a substantive, bref 
and, | would say, good discussion with Andreas Papan- 
dreou. This discussion will continue until we conclude 
this stage of the exploratory mandate. 


[Unidentified Correspondent} Will you meet with him 
again” 


[Florakss}] Of course 


[Correspondent] Has there been any new proposal by 
PASOK” 


[Florakis} | have nothing cise to tell you but that it was 
a substantive and. according to my appraisal, good 
discussion. 


[indistinct questions by reporters] 


[Florakis] | cannot tell you anything more since the 
negotiations will continuc 


[Tsokhatzopoulos] lt was agreed by the PASOK chair- 
man and Florakis to continue the discussions tomorrow. 
Today they held a substantive dialogue and, as the 
chairman said. 1 really was a substantive and thorough 
discussion 


[indistinct questions from journalrsts] 


[Tsokhatzopoulos] The discussions will continue tomor- 
row morning. [end recording] 


Medical Bulletin Says Papandreow ‘Stable’ 
NC 2806145789 Athens Domestic Service in Greek 
1400 GMT 28 Jun &9 


[Text] According to a medical bulletin released by the 
attending doctors at noon today. caretaker Prime Min- 
ister Andreas Papandreou'’s condition is stable. The 
respiratory infection 1s sicadily wumproving. cardiac func- 
tion has been restored, and his kidney function is grad- 
ually improving 


Yeoryios Papastratss. chairman of the Athens State Gen- 
eral Hospital, stated that in 2 or 3 days the doctors will 
be able to give the cxact date the prime minister will be 
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released from the hospital. Papastratis added: We can 
say that Papandreou is out of danger because the crucial 
48 hours have passed and the doctors are very pleased 
with this development. 


ND’s Mitsotakis, Cyprus’ Vasiliou Meet 26 Jun 
NC2606214689 Athens Domestic Service in Greek 
1830 GMT 26 Jun 89 


[Excerpts] After visiting the prime minister, Cypriot 
President Yeoryios Vasiliou met with New Democracy 
Chairman Konstandinos Mitsotakis; Kharilaos Florakis, 
Left-Wing Coalition for Progress chairman; and mem- 
bers of the government. He briefed them on the latest 
Cyprus developments and exchanged views with them 
pertaining to his New York meeting with UN Secretary 
General Perez de Cuellar and Turkish Cypriot represen- 
tative Rauf Denktas. Vasiliou left Athens for London, 
from where he will proceed to New York tomorrow 


morning. [passage omitted] 


The Vasiliou-Mitsotakis meeting took place at the air- 
port shortly before the Cypriot president's departure 
from Athens. After their meeting, Vasiliou and Mitso- 
takis made statements to the press. 


[Begin Vasiliou recording] The fact that the government 
crisis in Greece has not been resolved does not affect the 
Cyprus issue. I can assure the Greek people that all the 
parties and political leaders fully agree with our actions 
and the line we are following, and are backing this line. 
I can also stress that the messages we receive from all 
over the world in general are very positive. For this 
reason I view the meeting with cautious optimism. At the 
same time, however, I wish to stress that in such a case 
one cannot define the results alone. What is of impor- 
tance is that we will do everything we can so that there 
may be substantive dialogue and substantive progress. 
{end recording] 


GREECE 


After Vasiliou, New Democracy leader Mitsotakis made 
a statement. He said: 


[Begin Mitsotakis recording] | would like to confirm 
what Presient Vasiliou, whom we again welcome to 
Greece with affection, said earlier. | am also cautiously 
optimistic, undoubtedly [words indistinct] recently fol- 
lowed in the case of Cyprus by President Vasiliou. It was 
correct and I think it is beginning to bear fruit. | again 
wish to say something that I have repeatedly said pub- 
licly in Greece, and this is that all the Greek people and 
all the political parties are behind him, support his effort, 
and approve of his policy. This is an important element 
and I want to stress it because it is the first time since the 
Cyprus issue was created that this has happened in 
Greece. Parties that oppose each other and that are going 
through a difficult political situation, because of the 
existence of tension and crisis too, have made an excep- 
tion of Cyprus. We all agree both on the policy and on 
the need to assist President Vasiliou in his effort. I also 
wish to add that as well as the general, total, and 
unreserved assistance of Greece, there are favorable 
international circumstances. This allows us to feel this 
cautious optimism. It is too early to draw final conclu- 
sions. We probably have a long way to go, and it is 
certain we will come across many obstacles, but person- 
ally I believe that in the end this effort will be successful. 
Our wishes will accompany President Vasiliou, who 
knows that all the Greek people are united behind him. 
[end recording] 


Asked whether he will discuss the question of the settle- 
ment in northern Cyprus of Muslims from Bulgaria 
when he is in New York, the Cypriot president said: 


[Begin Vasiliou recording] No such question arises. As 
you know quite well, both Cyprus and Greece have 
adopted a quite categorical position on this. Everyone, 
without exception, has supported us. As a result we had 
the statement by Turkish Prime Minister Turgut Ozal, 
confirmed a few days later by Turkish Foreign Ministry 
spokesman Inal Batu, that there is no question of the 
Bulgarian Muslims going to Cyprus. [end recording] 
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Yilmaz Given Gorbachev Message by Soviet Envoy 
TA2806175289 Ankara TRT Television Network 
in Turkish 1700 GMT 28 Jun 89 


[Text] Foreign Minister Mesut Yilmaz has said that it is 
not a question of the Soviet Union mediating officially 
between Turkey and Bulgaria. He said: The Soviet 
Umon made a unilateral move, a move of goodwill. 


The foreign minister was replying to reporters’ questions 
after he emerged from the Council of Ministers meeting. 
He stressed that Turkey appreciates the Soviet Union's 
goodwill initiatives regarding the Bulganan Turks issue. 


Asked to comment on the talks held with Soviet Ambas- 
sador Albert Chernyshev, Yilmaz said: We explained our 
own position. He will hold further contacts. If he sees a 
possibility of reconciliation between ihe positions, then 
the status of mediator might be senously considered. 


Asked whether there are any signs that Bulgaria might 
change its position on negotiations without precondi- 
tions, Foreign Minister Yilmaz said: There is no reason 
for being optimistic at this stage. 


Yilmaz said Chernyshev brought a verbal message from 
Gorbachev, and that he [Yilmaz] delivered this message 
to Prime Minister Ozal. The foreign minister did not 
disclose the contents of the message. 


FRG Parliamentarians Visit 
TA2806 190989 Ankara ANATOLIA in English 
1635 GMT 28 Jun 8&9 


[Text] Edirne (A.A}—Peter Wuertz, the chairman of the 
Turkish-West German interparliamentary frnendship 
group and his assistant Gernot Erler have visited the 
border city of Kapikule, where Turks deported from 
Bulgaria are being sheltered. 


In a press conference after their visit, Wuertz and Erler 
said that they would do whatever is necessary from the 
point of view of humanity, for the Turks deported by 
Bulgana. 


The two German deputies, who previously visited Bul- 
garia, said that the Bulgarian Government has applied 
an assimilation policy against the Turks since 1984 and 
80 disturbed the Turkish minority there. 


The two deputies listened to Turks who arrived on a 
Bulgarian train and later went to a “tent city” in Ayseka- 
din and talked with Turks there. 


One of them, Rustu Bozoglu, told the West Germans 
that the Bulgarians had not allowed his wife and children 
to accompany him. Wuertz told him that he will talk 
with the Bulgarian ambassador in Bonn tomorrow, to 
resolve the matter. 


TURKEY 2s 


Demirel Urges Allied Sanctions 
T4A2806 190189 Ankara Domestic Service in Turkish 
1600 GMT 28 Jun 8&9 


[Excerpt] Motherland Party [ANAP] deputy leader Galip 
Demirel has said that his party expects friendly countnes 
and allies to impose economic sanctions on Bulgaria for 
the atrocities it 1s Commiutting against the Turks in that 
country. Condemnation is not enough, he said, these 
countries must adopt a more effective attitude against 


Bulgas.a. 


Al a news conference in Ankara, the ANAP official also 
described as regrettable the attitude of countries using a 
double standard in connection with the Bulgarian atroc- 
ites. [passage omitted] 


Islamic Countries Urged To Confront Bulgaria 
742906103789 Ankara Domestic Service in Turkish 
1000 GMT 29 Jun 89 


[Text] Religious Affairs Director General Mustafa Sait 
Yazicioglu has called on Islamic countries to react more 


strongly against the oppression of Turks living in Bulgaria. 


In a news conference he held in Ankara today, Yazicioglu 
explained that his office has sent a letter to all the religious 
organizations in Islamic countnes briefing them on the 
inhuman and atrocities committed in Bulgaria 
against the Islamic Turkish people living there. 


Yazicioglu called on Islamic countries to react more 
strongly and effectively against Bulgaria. adding that in 
sermons to be given in mosques, Turkish citizens will be 
called upon to participate in an aid campaign. 


Law Offers Citizenship to Bulgarian Refugees 
742906063589 Ankara Domestic Service in Turkish 
0430 GMT 29 Jun 89 


[Text] A law that extends Turkish citizenship to Turks 
expelled from Bulgaria and facilitates their settlement in 
the country, as well as a law reducing compulsory service 
for doctors of medicine by half, went into effect today 
after being published in the OFFICIAL GAZETTE. 


The law states that all those deported by Bulgaria since 
1984 who are willing to live in Turkey will have the nght 
to become free or landed refugees and will be cligible to 
enjoy the rights and services granted refugees from 
Afghanistan through a law enacted in 1982. 


The status of free refugees will be granted to our kinsmen 
from Bulgaria who have relatives in Turkey, while the 
status of landed refugees will be granted to those who 
have none. 


Meanwhile, according to the other law, family doctors 
who have served 3 years and specialists who have served 
2 years will be considered to have completed their 
obligatory service. 
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Refugees Now Number 81,000 
TA2806 184989 Ankara Domestic Service in Turkish 
1600 GMT 28 Jun 89 


[Excerpt] [passage omitted] The number of Turks 
deported by Bulgaria reached 81,000 as nearly 4,000 
arrived from Kapikule and Derekoy today. The six 
clinics opened in the tent cities are trying to extend more 
organized health services to these Turks. 


Meanwhile, computers are being used to resolve the 
Bulgarian Turks’ housing, education, and employment 
problems in this country. [passage omitted] 


Political Unity, ‘Mobilization’ on Bulgaria Urged 
NC28061 13589 Istanbul MILLIYET in Turkish 
25 Jun 89 p 1 


{Editorial by Altan Oymen: “What Lies Beyond” 


[Excerpts] The Istanbul rally on the issue of the Bulgar- 
ian Turks has ended. Representatives of the political 
parties made emotional speeches in accordance with 
their views and individual styles, while the rally partic- 
ipants chanted slogans and demonstrated in accordance 
with the views of their political groups 


The rules decided on by the rally's organizers were broken 
from time to time, ee ee ee 
On the whole, the rally took place in an atmosphere of 
“strong national unity” [passage omitted] 


The rally is now over. It is time to regard the demonstra- 
tion as the “start” of a race. As we pointed out yesterday, 
the work that is required 1s only just beginning. 


The interparty commission that has been set up must 
Start its work today, using the “potential” created as a 
result of yesterday's rally to explain to the world how 
“human rights are being fundamentally violated.” This 
should be explained to foreign countries, international 
organizations, political parties, parliaments, newspapers. 
television networks, and individuals... 


Of course, this is not an easy task. Turkey is a great 
distance from many countries... Furthermore, a number 
of countries are either biased against Turkey or harbor 
ill-will toward it. Many of them may be reluctant to upset 


the Bulgarians. 


However, Turkey has the nght to question the countries 
that remain indifferent, particularly those that claim to 
be sensitive on the subject of human rights. [passage 
omitted] 


Turkey has tens of thousands of people both inside the 


country and abroad, in places ranging from European 
countries to the United States to Australia, who can 
make effective contributions to such a campaign. 


TURKEY 


However. the important thing 15 to initiate a mobilization 
im that regard on the basis of the atmosphere of “national 
cooperation” created as a result of yesterday's rally. 


No Reply Yet to James Baker Letter on Cyprus 
TA2806170789 Ankara ANATOLIA in English 
1625 GMT 28 Jun 89 


[Text] Ankara (A.A}—Foreign Ministry spokesman Inal 
Batu said today that U.S. Secretary of State James 
Baker's letter to his Turkish counterpart Mesut Yilmaz 
on Cyprus has not been replied to yet. 


In his weekly press conference, Batu said that the letter 
asks Turkey to support any document which might be 
submitted by the UN secretary general during the eval- 
uation meeting in New York today. 


“However, we and the Turkish Republic of Northern 
Cyprus (TRNC) were assured many times that no such 
document would be presented at the New York meeting 
as no results have emerged from the third round (of 
imtercommuna! talks) which necessitates the preparation 
0” mwch a document.” 


“The talks have not reached maturity. This document 
can only be prepared with the consent of the two sides 
and on the points agreed on by the two sides ™ he said. 


Batu said he would not comment when asked how 
Turkey assessed the U.S. initiative. 


Batu Comments on Iraqi Buffer Zone on Border 
742806163989 Ankara ANATOLIA in English 
1540 GMT 28 Jun 8&9 


[Text] Ankara (A.A}—Foreign Ministry spokesman Inal 
Batu said today that Turkey regarded the recent decision 
by the Iraqi Government to establish a buffer zone along 
its borders with Turkey and Iran as an internal matter for 


Iraq. 


In his weekly press conference, Ambassador Batu said. 
“We regard this as an internal matter of Iraq. However, 
we should state that we welcome any measure that will 
increase the security of our borders. As it 1s already 
known, we have complaints about infiltrations over our 


Economic Cooperation Talks With Libya Begin 
7A2806 113689 Ankara Domestic Service in Turkish 
1000 GMT 28 Jun 8&9 


[Text] The 15th round of the Turkish-Libyan Joint 
Economic Committee meetings began in Ankara today. 
State Minister Isin Celebi and Libyan Vocational Train- 
ing Secretary Muhammad Ma‘tug are heading the Turk- 
ish and Libyan committees respectively. 
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In a statement, Celebi said that oil, construction work by 
Turkish contractors, and banking activities constitute the 
basic components of the trade between the two countnes. 
tnal investments, and establishing joint companies. Point- 
ing Out that the social secuvity premiums of Turkish 
workers employed in Libya must be transferred to Turkey, 
Celebi said that the agreement on free health services for 
these workers must be implemented. 


In turn, Ma*tug recalled that Libya considers Turkey a 
brotherly country, adding that his country is willing to 
diversify and further develop economic relations. Noting 
that the value of work undertaken by Turkish contrac- 
tors in Libya has reached a volume of $9 billion, he said 
that this is an indication of his country’s fnendship 
toward Turkey. 


Both ministers announced their intention to settle all 
pending issues during the upcoming committee mect- 
ings. A protocol will be signed at the end of the commit- 
tee talks. 


Air Force Receives 5 Netherlands Training 
TA2806170489 Ankara ANATOLIA in English 
1525 GMT 28 Jun 8&9 


Planes 


[Text] © nya (A.A.}—The first batch of five Dutch NF-5 
warplanes was delivered to the jet command in this 
central Anatolian city today. 


The 2-person tactical training planes have twin system 
jet engines. 


The NF-5's, presently used by the air forces in many 
countries, were first introduced to the Turkish Army 22 
years ago. They are supersonic and have been extensively 
used by the Army for training pilots. 


[Ankara Domestic Service in Turkish at 2000 GMT on 
27 Jun carries a similar report, which adds: “Addressing 
a ceremony on the occasion, Lt General Hamdi Koseoglu 
of the Air Training Command said the aircraft will be 
used in training fighter pilots.” } 


Assembly Adopts Plan, Recesses 
TA2306 160689 Ankara ANATOLIA in English 
1530 GMT 23 Jun 89 


[Text] Ankara (A.A}—The Turkish Grand National 
Assembly adopted the country’s sixth 5-year develop- 
ment plan on Thursday. 


During the four-day debate on the plan, 58 motions were 
submitted by parliament members. All the motions 
proposed by the opposition were rejected by parliament, 
while the ruling Motherland Party (ANAP) withdrew its 
five proposed motions. 


TURKEY 


Addressing parliament after the adoption of the plan, 
Prime Minister Turgut Ozal made a speech in which he 
thanked parliament and said that his government would 
make every effort to implement the plan in the best 
possible way, so exceeding its targets. 


Parliament then went into recess until September |. 


Business Leader Sees ‘Economic Crisis’ 
NC2706085 789 Istanbul GUNAYDIN in Turkish 
23 Jun 89 p § 


[Excerpt] Ankara (GUNAYDIN)}—Cem Boyner, chair- 
man of the Executive Council of the Turkish Industrial- 
ists and Businessmen’s Association [TIBA], has said that 
Turkey is expernencing the most serious economic crisis 
of the decade. He asserted: “Unfortunately, we believe 
that the government is too optimistic when it says it will 
be able to find durable and long-term solutions to 
economic problems, while political problems will remain 
unresolved: there is no climate of confidence, and clouds 
continue to hang over the question of whether the 
government will have enough popular support to be able 
to remain in power.” 


A Lasting Solution 


Cem Boyner delivered the opening speech at the TIBA 
Supreme Consultative Council meeting in Ankara. He 
said that a move to increase supply through consumer 
goods imports in order to combat inflationary pressures 
in the near future, a move that has been encouraged by 
the surplus in current transactions but which TIBA does 
not regard as lasting and realistic, is an approach that 
may appear less costly in the short term, but that will 
prove to be costly in the medium term. Consequently, hr 
added, it should not be the preferred solution. 


Boyner noted that the TIBA Executive Council believes 
that the views of professional establishments on matters 
concerning business life in Turkey must Le considered and 
an effort must be made to reconcile these views for the sake 
of the country's development and industrial progress. He 
outlined TIBA’s remaining proposals as follows: 


|. Deficits in the public sector must be brought under 
control. 


2. Stability must be established in monctary and finan- 
cial policies. 


3}. Measures to encourage investment and exports must 
be improved. 


4. The purchase monopoly of the public sector in the 
moncy and capital markets must end. 


5. The procedures that create discrimination between the 
public and the private sectors must be eliminated. [pas- 
sage omitted] 
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External, Internal Crises Mount; Elections Urged 
NC290609 1889 Istanbul CUMHURIYET in Turkish 
23 Jun 89 pp 1,13 


[Editorial by Hasan Cemal: “The Present Time...”] 


[Excerpts] Turkey is experiencing the most difficult 
period in its history. No matter how one looks at 
developments, there is nothing that gives rise to opti- 
mism. On the contrary, developments both inside and 
outside Turkey create a feeling of gloom. 


A continuously deepening crisis is attracting attention. 
Although we continue to be optimistic about the future 
of our country, recent developments make it impossible 
to be optimistic about the present. 


For example, reports from southeastern Turkey are not 
good. Acts of terrorism by the Kurdish Workers Party 
[PKK] are continuing and in the past 45 days 23 mem- 
bers of the security forces were martyred in the region. A 
group of | noncommissioned officer and 10 of his men 
were ambushed and martyred by the PKK in an area 
close to the Iraqi border in the Cudi mountains 2 nights 
ago. However, those who wish to abrogate the Lausanne 
Agreement, which is the cornerstone of the republic in 
Turkey, must understand that no one is si ong enough to 
change Turkey's “national borders.” Historic conscious- 
ness in this country will not allow any attempt to change 
Turkey's borders. [passage omitted] 


The situation is no different in the west. Waves of our 
kinsmen, fleeing oppression in Bulgaria, are seeking 
shelter in Turkey. The indifference of the Islamic world 
and other Eastern and Western countries has created a 
sense of isolation among the Turkish people. In the 
words of one high-ranking Foreign Ministry official, it is 
as if Turkey were “encircled by fire.” 


The economic situation is not good either. According to 
Cem Boyner, chairman of the Executive Council of the 
Turkish Industrialists and Businessmen's Association, 
Turkey is experiencing the “most serious economic crisis 
of the 1980's.” [passage omitted] 


We are experiencing a gradually worsening crisis. Turkey 
cannot progress any further with a government which only 
21.80 percent of the population supports. Prime Minister 
Ozal lacks conviction when he maintains that “carly 
elections will not be held” and that “the National Assem- 
bly is capable of electing the new president.” Cem Boyner's 
statement only adds to Ozal's lack of conviction. 


Holding early elections as soon as possible is the first 
step that should be taken to end the crisis. 


The conscientious members of the Motherland Party 
and the opposition parties, particularly the Social Dem- 
ocratic Populist Party, must resolutely make Ozal realize 
that there 1s no alternative. 
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Oxzal Government Blamed for ILO 
NC2706 100589 Istanbul CUMHURIYET in Turkish 
22 Jun 89 pp 1.16 


[Editonal: “Turkey Is Blacklisted”) 


[Excerpts] It seems that as long as the Ozal government 
insists on defending the “legality of the 12 September 
1980” regime and maintaining its legacy, it will continue 
to be subjected to international criticism and Turkey will 
be gradually surrounded. 


We are currently confronted with a most obvious cxam- 
ple of this. 


It is common knowledge that the outcome of the mea- 
sures taken in accordance with Law No. 1402 is the 12 
September 1980 martial law regime's legality to the Ozal 
government. Although many years have passed since 
then, the Motherland Party regime has been reluctant to 
make a legal arrangement or effect a change compatibic 
with human rights and basic freedoms. The measures 
adopted by the commanders of the |2 September 1980 
martial law regime against a number of individuals on 
the basis of Law No. 1402 are still valid. [passage 
omitted] 


The Ozal government has maintained this legacy for 
many years. Despite a number of recent initiatives in the 
National Assembly. nothing has changed. 


After concluding that this state of affairs violated the 
“Agreement on Questions of Discrimination Concerning 
Employment and Professional Matters No. 111.” the 
International Labor Office [ILO] blacklisted Turkey. 


Obviously a government's violation of an individual's 
freedom to work and the discrimination suffered by 
those who have been labeled as “dangerous” 1s in con- 
flict with contemporary laws. 


Regrettably, the Ozal government's attitude toward pro- 
fessional life has been negative enough to place Turkey 
on the I[LO's blacklist. But their negative attitude 1s not 
limited to Law No. 1402. It has a broader basis and 
encompasses the program the government has been 
trying to realize to convert Turkey into a “paradise of 
cheap labor.” The ILO has been cautioning Turkey on 
other matters for many years as well. 


Turkey's esteem and credibility in international fora are 
gradually diminishing. There 1s only one reason for this: 
The reluctance to allow the basic principles of contem- 


porary democracy through Turkey's borders... 


Western Europe is the cradle of democracy. The Euro- 
pean countries have introduced visa regulations for 
Turkish citizens. For our part, we have imposed visa 
regulations on their democracy. Can this be described as 
“yntegration with the Western world” or “opening to the 
outside world” 
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Budget Deficit Falls, Revenues Increase 
NC2706064989 Istanbul MILLIYET in Turkish 
25 Jun 89 p4 


[Text] Compared with the same period last year, Tur- 
key’s budget deficit fell by 9.7 percent to 393 billion 
Turkish lira during the first 5 months of 1989. The 
budget deficit during the same period last year was 435 
billion Turkish lira. 


Meanwhile, compared to the same period in 1988. 
revenues increased by 75.6 percent to 10.605 
trillion Turkish lira from January to May 1989. Tax 
revenues increased by 73.9 percent to 8.370 trillion 
Turkish lira. Compared to the January-May period in 
1928, budget spending increased 69.9 percent to 10.998 
inilion Turkish lira during the first 5 months of 1989. 


* Former Minister on New Forms of Income Tax 
35540089 Istanbul EKONOMIK PANORAMA 
in Turkish 23 Apr 89 pp 22-23 


[Interview with Ziya Muezzinoglu by A. Sureyya Ersoy: 
date, place of interview not given: first paragraph is 
EKONOMIK PANORAMA introduction] 


[Text] Former Minister of Finance Ziya Muczzinoglu 
responded as follows to our questions concerning vari- 
ous economic topics, particularly inflation. 


EKONOMIK PANORAMA: What. in your view, are the 
critical factors producing the current rate of inflation in 
Turkey’? How much blame can be assigned to Ozal for 
this situation” 


Muezzinoglu: As Mr Ozal indicated when he first came to 
power, his first pnonty would be—n his own words—to 
lower the rate of inflation to a reasonable level. But his 
efforts did not achieve this result. After 1984, inflation 
rose higher and higher, and last year it started to soar. Why 
did this happen” In looking for the answer to this question. 
it must be noted that the projected model and the policy 
that was developed to fight inflation were both incorrect. 
The struggle against inflation demands a tight moncy 
policy, in tandem with an appropriate fiscal policy. 


In the IMF, or Ozal, model tight moncy policies assume 
prominence. Consequently, it was thought that, by rais- 
ing the interest rates and permitting the value of Turkish 
currency to float.inflation could be brought down. This 
objective was not realized. 


The model inaugurated on 24 January 1980 has been 
vanously called by the public the Ozal or the Demirel 
model. In my opinion, the architect of this model was 
neither Ozal nor Demirel. It is IMF's model. It was 
anticipated that, with this model, inflation could be tamed 
by the use of an arsenal of shock measures. Impiementa- 
tion of this model would also produce certain negative 
side-effects. Though the operation of this model seemed to 
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have proved itself by the start of 1984. this success was 
unrelated to the model itself, rather, it must be attributed 
to the nature of that extraordinary penod. 


During that period, the difficulties that arose in the 
sector made up of blue-collar and clerical workers. 
farmers and small tradesmen could p< be expressed: 
hence it appeared at the time that the model was 
producing positive results. When democratic principles 
were introduced in 1984, it became evident that cxpec- 
tations had not been fulfilled. Predictions of inflation in 
Turkey continue. 


EKONOMIK PANORAMA: Could O7zal put into effect 
a new package of stability measures” 


Muezzinoglu: Provisions were made in the 1989 budget 
for such measures. Public expenditures and public ser- 
vices were curtailed. With the exception of GAP [South- 
east Anatolia Project] cuts were made in appropriations 
for nearly all projects, and allocations for health and 
education were reduced to the lowest level in the history 
of the Republic. After the results of the election became 
known, however, Mr Ovzal appeared to reconsider this 
line of action. In his public statements, he admitted that 
he had not paid sufficient attention to the difficulties 
certain sectors were confronting duc to inflation. 
Accordingly, he would pursue a policy of greater moder- 
ation for factory and office workers, farmers, shopkeep- 
ers and retired persons. This would necessitate new 


expenditures. 


As a result, until new policies were formulated, and as 
long as the policies set out by the budget were pursued, it 
would not be possible to bring down inflation. The 
problem arises from the adoption, without discussion, of 
a model identical to that of IMF. 


EKONOMIK PANORAMA: Is there a link between 
current inflation and the increase in our foreign loans” 
Do you see any danger in the expansion in the amount of 


foreign debt” 


Muezzinoglu: For rapid development in nations like 
ours, if no increase in resources 1s obtained, foreign loans 
can be an option under normal conditions. After 24 
January, though an increase in resources occurred, it was 
spent in a wasteful manner and priority was given to the 
foreign loans. One of the chief reasons for the budget 
deficit was repayment of the capital and interest for 
foreign loans. 


After 1984, borrowing abroad and domestically swiftly 
grew. This became a heavy burden on State finances. The 
use of Central Bank funds to meet our obligations was a 
significant factor in the rate of inflation. The IMF model 
1S @ Model that guaranices that the repayment of foreign 
loans is on time. Those in power have placed heavy 
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importance on foreign debt payments. Turkey. by mak- 
ing its payments on time, raised its credit standing and 
led to take on new loans. It was all mght for Turkey to 
borrow but not to this extreme. 


EKONOMIK PANORAMA: What can be done to 
mecrease tax revenues’ 


Muezzinoglu: Increasing tax revenues is primarily a 
questions of resources. The tax structuring carned out A 
1980 was not designed to increase tax resources. | »stead., 
it was characterized by the lowering of the tax rate for 
those in the high income bracket and, in particular. the 
reduction to a very low rate of the Corporation Tax; 
representing altogether an entirely contrary notion. This 
was the reason for the loss in income and for the increase 
im the tax burden on low income groups. 


Revision of the tax structure has top prionty in Turkey. 
The revision must first be considered in light of tax 
equity. Moreover, it must work toward the creation of 
much greater resources from high income groups and 
corporate bodies. 


EKONOMIK PANORAMA: They say that Ozal has 
lost the support of business and industry and that he 1s 
only holding on to power through the support of 
international organizations. Will this support continuc 
after the elections? 


Muezzinoglu: Mr Ozal came out as the protector of the 
middie class when he founded the Motherland Party. 
The response was favorable and he gained a sizabic 
amount of support. But, with the execution of his poli- 
cies, the troubles of the “main mast.” that 1s, the 
workers, tradesmen and farmers gradually increased. 
This sector observed that Ozal's policies essentially 
favored the powerful, and, in the’87 elections and refer- 
endum, it withdrew its support. 


Inflation as well as the sluggishness in the economy 
played a role in the results of the most recent clection. 
For the increase in interest rates and the decrease in 
spending since the beginning of 1989, intended to pull 
down the inflation rate, have combined to slacken 
demand and produce stagnation in the economy. Tht 1s 
why small retailers withdrew their support en mase in 
the last elections. 


After the 1987 elections, the business community with 
ties to TUSIAD (Turkish Industrialists and Business- 
men’s Association) and the Turkish Union of Chambers 
of Commerce and Industry debated whether or not to 
unite under Ozal. Now, since the local elections, we have 
been hearing new voices from this sector. 
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For some tome, it has been evident that IMF. the World 


adheres to their model and, occasionally. they 
behind him. But, in light of the new situation, they, too. 
will be forced to reevaluate what 1s happening in Turkey. 


EKONOMIK PANORAMA: What do you think of the 
current policy on foreign capital? 


Muczzinoglu: Nations like ours, which are forced to 
develop. are also likely to consider foreign capital as one 
resource. In the past, though there was no hostile senti- 
ment in Turkey towards foreign capital, i was 
approached with reservation. Now, there 1s no room for 
this attitude in Ozal's model, and Turkey's doors were 
opened to foreign capital under favorable conditions. 
But, as yet, there has been no flow of foreign capital. 


Foreign capital for the purpose of purchasing firms— 


bought up by foreign capital. This has not created the 
results that are anticipated from foreign capital. 


Privatization can be thought of as another aspect of 
foreign capital. Privatization also received priority as an 
approach that was expected to stimulate the participa- 
tion of foreign capital. But this, too, has not been 
realized. 


In the event of a change of government tomorrow and in 
terms of our evaluation of the operation of the Oval 
model, what kinds of things could 1 do? Because priva- 
tization 18 a very mistaken policy, and one that 1s in 
appropriate at this point in time, it must be abandoned. 
It may also be necessary that, without further consider- 
ation, we end the practice of buying up business firms. 
The policy in regard to foreign capital may continue. on 
condition that i stays within the framework | have 
outlined. 


5 Shot to Death in Southeast Province of Siirt 
742306103889 Ankara Domestic Service in Turkish 
1000 GMT 23 Jun 8&9 


[Text] Unidentified persons fired on a taxi near Surt's 
Sirnak District carly this morning. Five persons were 
killed. According to our correspondent, the incident 
occurred on the Sirnak-Uludere road. Abdulrezak 
Atabey, Sekvan Coban, Haci Yasar, Omer Inal, and Nev: 
Yildiz were killed in the shooting. Extensive search 
operations were launched in the area to apprehend the 
assailants, who fled after the incident. 











END OF 
FICHE 
DATE FILMED 


Laine [BF 
7 a [2 





















